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Limitations рҖöǉǎȨҖǎǰɔƩȨȵǺȠҖȝȠƩȨƩǰȵžȵǎǺǰҖњȵǉǎȨҖѷÞȠƩȨƩǰȵžȵǎǺǰѿћҖǉžȨҖƙƩƩǰҖȝȠǺơȽƚƩơҖƙɛҖKȽȠǺȝƩžǰҖKǰƩȠǂɛҖ ыéҖњȵǉƩҖѷoȨȨȽƩȠѸћҖžǰơҖǎȵȨҖȨȽƙȨǎơǎžȠǎes њȵǺǂƩȵǉƩȠҖȵǉƩҖѷcȠǺȽȝѿћҖȨǺǥƩǥɛҖǁǺȠҖȽȨƩҖǎǰҖƚǺǰǰƩƚȵǎǺǰҖɕǎȵǉҖњi) the contemplated offering by the 
oȨȨȽƩȠҖǺǁҖǰƩɕҖƚžǥǥžƙǥƩҖȨȽƙǺȠơǎǰžȵƩơҖǂȠƩƩǰҖƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖơȽƩҖυςτυҖƙɛҖɕžɛҖǺǁҖžҖȵžȝҖǎȨȨȽƩҖњȵǉƩҖѷ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨѸћҖȵǺҖƙƩҖconȨǺǥǎơžȵƩơпҖžǰơҖǁǺȠǮҖȝžȠȵҖǺǁҖžҖȨǎǰǂǥƩҖȨƩȠǎƩȨпҖɕǎȵǉҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȽȵȨȵžǰơǎǰǂҖKýáҖσςςпςςςпςςςҖƚžǥǥžƙǥƩҖ
ȨȽƙǺȠơǎǰžȵƩơҖǂȠƩƩǰҖƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖơȽƩҖυςτυҖɕǎȵǉҖoéo°ҖA¢ςςυςχτσϋτωсҖžǰơҖњǎǎћҖȵǉƩҖȵƩǰơƩȠҖȝȠǺƚƩȨȨҖǎǰҖȠƩǥžȵǎǺǰҖȵǺҖȵǉƩҖoȨȨȽƩȠѺs o utstanding EUR 150,000,000 callable subordinated green capital securities due 3020 with ISIN 
DK0030470919, of which the Company holds an aggregate principal amount of EUR 92,550,000, which were purchased by the Company  puȠȨȽžǰȵҖȵǺҖžҖȵƩǰơƩȠҖǺǁǁƩȠҖƚǺǮȝǥƩȵƩơҖǺǰҖτψҖ žǰȽžȠɛҖτςτυҖњȵǉƩҖѷKɚǎȨȵǎǰǂҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨѸћҖ
žǰǰǺȽǰƚƩơҖǺǰҖςϋҖ ȽǰƩҖτςτυҖњȵǉƩҖѷöƩǰơƩȠҖ»ǁǁƩȠѸћо

This Presentation may not be reproduced or redistributed in whole or in part to any other person. The Capital Securities are expected to be issued in June 2023. The net proceeds of the Capital Securities are expected to be applied 
ȵǺɕžȠơȨҖǁǎǰžǰƚǎǰǂҖǺȠҖȠƩǁǎǰžǰƚǎǰǂҖǺǁҖƩǥǎǂǎƙǥƩҖȝȠǺǟƩƚȵȨҖǎǰҖžƚƚǺȠơžǰƚƩҖɕǎȵǉҖȵǉƩҖoȨȨȽƩȠѺȨҖcȠƩƩǰҖbǎǰžǰƚƩҖbȠžǮƩɕǺȠǢҖơžȵƩơҖ ȽǰƩҖτςτσ, including financing of the Tender Offer.

öǉƩҖƙǺǺǢȠȽǰǰƩȠҖǺǁҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǎȨҖAžǰȨǢƩҖ9žǰǢҖ ыéҖњȵǉƩҖѷ9ǺǺǢȠȽǰǰƩȠѸћоҖöǉƩҖȵƩǰơƩȠҖžǂƩǰȵҖǁǺȠҖȵǉƩҖöƩǰơƩȠҖ»ǁǁƩȠҖǎȨҖAžǰȨke 9žǰǢҖ ыéҖњȵǉƩҖѷöƩǰơƩȠҖ ǂƩǰȵѸћо

This Presentation is for information purposes only. This Presentation does not constitute a prospectus or an offering documen t a nd under no circumstances does it constitute the basis for a public offering or recommendation to invest 
in or subscribe for any securities issued or to be issued by the Issuer. This Presentation does not in itself constitute, and  should not be construed as, an offer, or a solicitation of an offer, to subscribe for, buy or sell securities in any 
jurisdiction, and it does not constitute any form of commitment or recommendation in relation thereto.

No representation or warranty (expressed or implied) is made as to, and no reliance should be placed on, the fairness, accura cy or completeness of the information in this Presentation.

By attending a meeting or conference call where this Presentation is presented, or by reading or otherwise being in possessio n o f this Presentation, you agree to be bound by the following terms, conditions and limitations. This 
Presentation is strictly confidential and has been prepared exclusively for the benefit and internal use of the addressee and  no part of this Presentation or the information it contains may be disclosed, reproduced or redistributed to 
any other party unless expressly agreed in writing by the Bookrunner and the Tender Agent.

The Tender Agent and its affiliates may contact holders of the Existing Capital Securities and their nominees or custodians r egarding the Tender Offer and may request any relevant nominees or custodians to forward this Presentation 
and related materials to holders of the Existing Capital Securities, subject to compliance with applicable securities laws an d o ther restrictions described in this Presentation.

Information Sources and Limitation of Liability : All information provided in this Presentation has been obtained from the Issuer or is publicly available material and has b een produced by the Issuer assisted by the Bookrunner and the 
Tender Agent exclusively for information purposes. Only a limited due diligence has been carried out in connection with the p rep aration of this Presentation. Thus, there may be risks related to the Issuer which are not included in this 
Presentation  žǰơҖɕǉǎƚǉҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȝƩȠžȵǎǺǰȨпҖǁǎǰžǰƚǎžǥҖȝǺȨǎȵǎǺǰпҖƩžȠǰǎǰǂȨҖžǰơыǺȠҖȠƩȨȽǥȵоҖ°ƩǎȵǉƩȠҖȵǉƩҖ9Ǻokrunner, the Tender Agent, the Issuer or any other member of the Group nor any of their 
ȠƩȨȝƩƚȵǎɔƩҖơǎȠƩƚȵҖǺȠҖǎǰơǎȠƩƚȵҖȨǉžȠƩǉǺǥơƩȠȨпҖȝžȠƩǰȵȨҖǺȠҖȨȽƙȨǎơǎžȠǎƩȨҖǺȠҖžǰɛҖȨȽƚǉҖƚǺǮȝžǰɛѺȨҖơǎȠƩƚȵǺȠȨпҖǺǁǁǎƚƩȠȨпҖƩǮȝǥǺɛƩƩȨпҖžơɔisoȠȨҖǺȠҖȠƩȝȠƩȨƩǰȵžȵǎɔƩȨҖњƚǺǥǥƩƚȵǎɔƩǥɛҖȵǉƩҖѷáƩȝȠƩȨƩǰȵžȵǎɔƩȨѸћҖȨǉžǥǥҖǉžɔƩҖžǰɛҖǥǎžƙǎǥǎȵɛҖɕǉžȵȨǺƩɔƩȠҖžȠǎȨǎǰǂҖơǎȠƩƚȵǥɛҖ
or indirectly from the use of this Presentation and/or any information contained herein. The information contained in this Pr esentation has not been independently verified and neither the Bookrunner, the Tender Agent, the Issuer nor 
žǰɛҖǺȵǉƩȠҖǮƩǮƙƩȠҖǺǁҖȵǉƩҖcȠǺȽȝҖǰǺȠҖžǰɛҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖơǎȠƩƚȵҖǺȠҖǎǰơǎȠƩƚȵҖȨǉžȠƩǉǺǥơƩȠȨҖžȨȨȽǮƩҖžǰɛҖȠƩȨȝǺǰȨǎƙǎǥǎȵɛҖǁǺȠпҖǰǺȠҖơǺҖȵhe Bookrunner, the Tender Agent, the Issuer, any other member of the Group or any direct or indirect 
shareholder of the Issuer make any representation or warranty (express or implied) as to, the accuracy, completeness or verif ica tion of the information contained in this Presentation.

Further to the above, none of the Issuer, the Tender Agent or any Representatives is acting for any holder of the Existing Ca pit al Securities, or  will be responsible to any holder of the Existing Capital Securities for providing any 
protections which would be afforded to its clients or for providing advice in relation to the Tender Offer. None of the Issue r, the Tender Agent or any Representatives make any representation or recommendation whatsoever regarding 
the Tender Offer.

Actuality : This Presentation is dated 09 June 2023. Neither the delivery of this Presentation nor any further discussions of the Issue r, the Group, the Bookrunner or the Tender Agent with any of the recipients shall, under any 
circumstances, create any implication that there has been no change in the affairs of the Issuer or the Group since such date . The Issuer does not undertake any obligation to review or confirm, or to release publicly or otherwise to 
investors or any other person, any revisions to the information contained in this Presentation to reflect events that occur o r c ircumstances that arise after the date of this Presentation.

No Financial, Credit or Business Advice : An investment in the Capital Securities involves a high level of risk and several factors could cause the actual results or  performance of the Issuer, the Group or any of the Capital Securities to 
be different from what may be expressed or implied by statements contained in this Presentation. By attending a meeting or co nfe rence call where this Presentation is presented, or by reading or otherwise being in possession of this 
Presentation, you acknowledge that you will be solely responsible for and rely on your own assessment of the financial and ma rke t position of the Issuer and the Group and that you will conduct your own analysis and be solely 
responsible for forming your own view of the potential future performance (financial, credit, business or otherwise) of the I ssuer, the Group and the Capital Securities. 
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The content of this Presentation is not to be construed as legal, credit, business, investment or tax advice. Each recipient sho uld consult with its own legal, credit, business, investment and tax advisers to receive legal, credit, business, 
investment and tax advice. Each potential investor in the Capital Securities must determine the suitability of that investmen t in light of  its own circumstances. In particular, each potential investor should: 1) have sufficient knowledge 
and experience to make a meaningful evaluation of the Capital Securities, the merits and risks of investing in the Capital Se cur ities and the information contained or incorporated by reference in this Presentation; 2) have access to, and 
knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial situation, an investment i n t he Capital Securities and the impact other securities will have on its overall investment portfolio; 3) have 
sufficient financial resources and liquidity to bear all of the risks of an investment in the Capital Securities; 4) understa nd thoroughly the final terms and conditions for the Capital Securities; and 5) be able to evaluate (either alone or 
with the help of a financial adviser) possible scenarios for economic, interest rate and other factors that may affect its in vestment and its ability to bear the relevant risks.

General Distribution Restrictions : Neither this Presentation nor any copy of it or the information contained herein is being issued, nor may this Presentation , any copy of it or the information contained herein be distributed directly or 
indirectly, to or into Canada, Australia, Hong Kong, Italy, New Zealand, the Republic of South Africa, Japan, the Republic of  Cyprus, the United Kingdom or the United States (or to any U.S. person (as defined in Rule 902 of Regulation S 
under the Securities Act)), or to any other jurisdiction in which such distribution would be unlawful, except as set forth he rein and pursuant to appropriate exemptions under the laws of any such jurisdiction. Neither the Issuer or the 
Group nor the Bookrunner or the Tender Agent or any other Representatives have taken any actions to allow the distribution of  th is Presentation in any jurisdiction where any action would be required for such purposes. The 
distribution of this Presentation and any purchase of or application/subscription for the Capital Securities or other securit ies of the Group may be restricted by law in certain jurisdictions, and persons into whose possession this 
Presentation comes should inform themselves about, and observe, any such restriction. Any failure to comply with such restric tio ns may constitute a violation of the applicable securities laws of any such jurisdiction. None of the 
Issuer, the Group or the Bookrunner or the Tender Agent or any of their Representatives shall have any liability (in negligen ce or otherwise) for any loss howsoever arising from any use of this Presentation or its contents or otherwise 
arising in connection with the Presentation. Neither the Issuer or the Group nor the Bookrunner or the Tender Agent have authorised  any offer to the public of securities, or has undertaken or plans to undertake any action to make an 
offer of securities to the public requiring the publication of an offering prospectus, in any member state of the European Ec onoǮǎƚҖ ȠƩžҖǎǰҖɕǉǎƚǉҖȵǉƩҖKýҖÞȠǺȨȝƩƚȵȽȨҖáƩǂȽǥžȵǎǺǰҖњKýћҖτςσωыσστϋҖžȝȝǥǎƩȨҖњȵǉƩҖѷÞȠǺȨȝƩƚȵȽȨҖáƩǂȽǥžȵǎǺǰѸћҖžǰơҖ
this Presentation is not a prospectus for purposes of the Prospectus Regulation.

United Kingdom Distribution Restrictions : In the event that this Presentation is distributed in the United Kingdom, it shall be directed only at persons who are eith er њžћҖѷǎǰɔƩȨȵǮƩǰȵҖȝȠǺǁƩȨȨǎǺǰžǥȨѸҖǁǺȠҖȵǉƩҖȝȽȠȝǺȨƩȨҖǺǁҖ ȠȵǎƚǥƩҖσϋњχћҖǺǁҖȵǉƩҖ
ý¢ҖbǎǰžǰƚǎžǥҖéƩȠɔǎƚƩȨҖžǰơҖ®žȠǢƩȵȨҖ ƚȵҖτςςςҖњbǎǰžǰƚǎžǥҖÞȠǺǮǺȵǎǺǰћҖ»ȠơƩȠҖτςςχпҖžȨҖžǮƩǰơƩơҖњȵǉƩҖѷ»ȠơƩȠѸћпҖњƙћҖǉǎǂǉҖǰƩȵҖɕǺȠȵǉҖƚǺǮpan ies, unincorporated associations and other persons to whom it may lawfully be communicated in 
accordance with Article 49(2)(a) to (d) of the Order, or (c) persons to whom an invitation or inducement to engage in investm ent  activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000) in connection 
with the issue or sale of any of the Capital Securities may otherwise lawfully be communicated or caused to be communicated ( all  ȨȽƚǉҖȝƩȠȨǺǰȨҖȵǺǂƩȵǉƩȠҖƙƩǎǰǂҖȠƩǁƩȠȠƩơҖȵǺҖžȨҖѷáƩǥƩɔžǰȵҖÞƩȠȨǺǰȨѸћоҖ ǰɛҖǎǰɔƩȨȵǮƩǰȵҖǺȠҖǎǰɔƩȨȵǮƩǰȵҖžƚȵǎɔǎȵɛҖ
to which this Presentation relates will be available only to Relevant Persons and will be engaged in only with Relevant Perso ns. This Presentation is not a prospectus for the purposes of Section 85(1) of the UK Financial Services and 
®žȠǢƩȵȨҖ ƚȵҖτςςςпҖžȨҖžǮƩǰơƩơҖњѷbé® ѸћоҖ ƚƚǺȠơǎǰǂǥɛпҖȵǉǎȨҖÞȠƩȨƩǰȵžȵǎǺǰҖǉžȨҖǰǺȵҖƙƩƩǰҖžȝȝȠǺɔƩơҖžȨҖžҖȝȠǺȨȝƩƚȵȽȨҖƙɛҖȵǉƩҖý¢Җbǎǰžǰƚǎal :ǺǰơȽƚȵҖ ȽȵǉǺȠǎȵɛҖњѷb: ѸћҖȽǰơƩȠҖéƩƚȵǎǺǰҖϊω ҖǺǁҖbé® ҖžǰơҖǉžȨҖǰǺȵҖƙƩƩǰҖǁǎǥƩơҖɕǎȵǉҖȵǉƩҖb: ҖȝȽȠȨȽžǰȵҖȵǺҖ
the UK prospectus rules nor has it been approved by a person authorised  under FSMA.

United States Distribution Restrictions : This Presentation does not constitute or form part of an offer or solicitation to purchase or subscribe for securities in t he United States nor does the Tender Offer constitute an offer in any 
circumstances in which such offer is unlawful. The Capital Securities have not been or will not be registered under the U.S. SecȽȠǎȵǎƩȨҖ ƚȵҖǺǁҖσϋυυпҖžȨҖžǮƩǰơƩơҖњȵǉƩҖѷéƩƚȽȠǎȵǎƩȨҖ ƚȵѸћпҖǺȠҖɕǎȵǉҖžǰɛҖsecurities  regulatory authority of any 
state or other jurisdiction in the United States. Accordingly, the Capital Securities may not be offered, sold (directly or i ndi rectly), delivered or otherwise transferred within or into the United States or to, or for the account or benefit of, 
U.S. Persons, absent registration or under an exemption from, or in a transaction not subject to, the registration requiremen ts of the Securities Act. The Capital Securities are being offered and sold by the Bookrunner only to non - U.S. 
ÞƩȠȨǺǰȨҖǥǺƚžȵƩơҖǺȽȵȨǎơƩҖȵǉƩҖýǰǎȵƩơҖéȵžȵƩȨҖǎǰҖȠƩǥǎžǰƚƩҖȽȝǺǰҖáƩǂȽǥžȵǎǺǰҖéҖȽǰơƩȠҖȵǉƩҖéƩƚȽȠǎȵǎƩȨҖ ƚȵҖњѷáƩǂȽǥžȵǎǺǰҖéѸћоҖ ȨҖȽȨƩơҖǉƩreiǰпҖȵǉƩҖȵƩȠǮȨҖѷýǰǎȵƩơҖéȵžȵƩȨѸҖžǰơҖѷýоéоҖȝƩȠȨǺǰѸҖǉžɔƩҖȵǉƩҖǮƩžǰǎǰǂȨҖžȨҖǂǎɔƩǰҖȵǺҖȵǉƩǮҖǎǰҖáȽǥƩҖϋςτҖǺǁҖ
Regulation S under the Securities Act. By accepting receipt of this Presentation, you represent and warrant that you are not loc ated within the United States and/or a U.S. Person.

Conflicts of Interest : The Bookrunner, the Tender Agent and/or their respective Representatives may hold shares, options or other securities of an y issuer referred to in this Presentation and may, as principal or agent, buy or sell such 
securities. Furthermore, the Bookrunner and the Tender Agent have engaged in, or may in the future engage in, investment bank ing and/or commercial banking or other services for the Issuer in their ordinary course of business. 
Accordingly, conflicts of interest may exist or may arise as a result of the Bookrunner and the Tender Agent engaging, having  pr eviously engaged, or will in the future engage, in transactions with the Group or other parties, having 
multiple roles or carrying out other transactions for third parties with conflicting interests.

Forward - Looking Statements: :ƩȠȵžǎǰҖǎǰǁǺȠǮžȵǎǺǰҖƚǺǰȵžǎǰƩơҖǎǰҖȵǉǎȨҖÞȠƩȨƩǰȵžȵǎǺǰпҖǎǰƚǥȽơǎǰǂҖžǰɛҖǎǰǁǺȠǮžȵǎǺǰҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖȝǥžǰȨҖǺȠҖǁȽȵȽȠƩҖǁǎǰžǰƚǎžǥҖǺȠҖǺȝƩratǎǰǂҖȝƩȠǁǺȠǮžǰƚƩҖžǰơҖǺȵǉƩȠҖȨȵžȵƩǮƩǰȵȨҖȵǉžȵҖƩɚȝȠƩȨȨҖȵǉƩҖcȠǺȽȝѺȨҖ
ǮžǰžǂƩǮƩǰȵѺȨҖƩɚȝƩƚȵžȵǎǺǰȨҖǺȠҖƩȨȵǎǮžȵƩȨҖǺǁҖǁȽȵȽȠƩҖȝƩȠǁǺȠǮžǰƚƩпҖƚǺǰȨȵǎȵȽȵƩҖǁǺȠɕžȠơ- looking statements (when used in this document,  ȵǉƩҖɕǺȠơȨҖѷžǰȵǎƚǎȝžȵƩѸпҖѷƙƩǥǎƩɔƩѸпҖѷƩȨȵǎǮžȵƩѸҖžǰơҖѷƩɚȝƩƚȵѸҖžǰơҖȨǎǮǎǥžȠҖƩɚȝȠƩȨȨǎǺǰȨпҖžȨҖȵǉƩɛҖȠƩǥžȵƩҖȵǺҖ
the Group or its management, are intended to identify forward - looking statements). Such statements are based on a number of  estimates and assumptions that, while considered reasonable by management at the time, are subject to 
significant business, economic and competitive uncertainties. The Group cautions that such statements involve known and unkno wn risks, uncertainties and other factors that may cause the actual financial results, performance or 
žƚǉǎƩɔƩǮƩǰȵȨҖǺǁҖȵǉƩҖcȠǺȽȝҖȵǺҖƙƩҖǮžȵƩȠǎžǥǥɛҖơǎǁǁƩȠƩǰȵҖǁȠǺǮҖȵǉƩҖcȠǺȽȝѺȨҖƩȨȵǎǮžȵƩơҖǁȽȵȽȠƩҖȠƩȨȽǥȵȨпҖȝƩȠǁǺȠǮžǰƚƩҖǺȠҖžƚǉǎƩɔƩǮƩǰȵȨҖƩxpr essed or implied by those forward - looking statements.
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Risk Factors : An investment in the Capital Securities involves significant risk, and several factors could adversely affect the business,  legal or financial position of the Issuer or the value of its securities. Each recipient should carefully 
ȠƩɔǎƩɕҖȵǉƩҖȨƩƚȵǎǺǰҖƩǰȵǎȵǥƩơҖѷáǎȨǢҖbžƚȵǺȠȨѸҖǺǁҖȵǉǎȨҖÞȠƩȨƩǰȵžȵǎǺǰҖǁǺȠҖžҖơƩȨƚȠǎȝȵǎǺǰҖǺǁҖƚƩȠȵžǎǰҖǺǁҖȵǉƩҖȠǎȨǢҖǁžƚȵǺȠȨҖȵǉžȵҖɕǎǥǥҖžȝply  to the Issuer and an investment in the Capital Securities.

Audit Review of Financial Information рҖ:ƩȠȵžǎǰҖǁǎǰžǰƚǎžǥҖǎǰǁǺȠǮžȵǎǺǰҖƚǺǰȵžǎǰƩơҖǎǰҖȵǉǎȨҖÞȠƩȨƩǰȵžȵǎǺǰҖǉžȨҖǰǺȵҖƙƩƩǰҖȠƩɔǎƩɕƩơҖƙɛҖȵǉƩҖcȠǺȽȝѺȨҖžȽơǎȵǺȠҖǺȠҖžǰɛҖǺȵǉƩȠҖžȽơǎtor  or financial expert. Hence, such financial information might not have 
been produced in accordance with applicable or recommended accounting principles and may furthermore contain errors and/or mi scalculations. The Group is the source of the financial information, and none of the Issuer, the Group, 
the Bookrunner, the Tender Agent or any of their Representatives shall have any liability (in negligence or otherwise) for an y inaccuracy of the financial information set forth in this Presentation.

PRIIPs Regulation рҖöǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖžȠƩҖơƩƩǮƩơҖɕǎȵǉǎǰҖȵǉƩҖȨƚǺȝƩҖǺǁҖáƩǂȽǥžȵǎǺǰҖњKýћҖ°ǺҖστϊψыτςσφпҖžȨҖžǮƩǰơƩơҖњȵǉƩҖѷÞáooÞȨҖáƩǂȽǥžȵǎǺǰѸћоҖcco rdingly, a key information document has been prepared under the PRIIPs Regulation 
žǰơҖǎȨҖžɔžǎǥžƙǥƩҖžȵҖȵǉƩҖoȨȨȽƩȠѺȨҖɕƩƙȨǎȵƩрҖwww.europeanenergy.com .

Governing Law: This Presentation is subject to Danish law (disregarding any conflict - of - laws rules which might refer the dispute to the laws of  another jurisdiction), and any dispute arising in respect of this Presentation is subject to 
the exclusive jurisdiction of Danish courts with the City Court of Copenhagen as the court of first instance.

ANY POTENTIAL INVESTOR INVESTING IN THE CAPITAL SECURITIES IS BOUND BY THE FINAL TERMS AND CONDITIONS OF THE CAPITAL SECURITI ES WHICH THE INVESTOR ACKNOWLEDGES HAVING ACCEPTED BY SUBSCRIBING FOR 
SUCH CAPITAL SECURITIES.

MIFID II Product Governance / Retail Investors, Professional Investors and Eligible Counterparties Target Market:  öǉƩҖ9ǺǺǢȠȽǰǰƩȠпҖǎǰҖǎȵȨҖƚžȝžƚǎȵɛҖžȨҖǮžǰȽǁžƚȵȽȠƩȠҖǁǺȠҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖњȵǉƩҖѷ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǮžǰȽǁžƚȵȽȠƩȠѸћҖžǰơҖ
ȨǺǥƩǥɛҖǁǺȠҖȵǉƩҖȝȽȠȝǺȨƩȨҖǺǁҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǮžǰȽǁžƚȵȽȠƩȠѺȨҖȝȠǺơȽƚȵҖžȝȝȠǺɔžǥҖȝȠǺƚƩȨȨпҖǉžȨҖǮžơƩҖžҖȵžȠǂƩȵҖǮžȠǢƩȵҖžȨȨƩȨȨǮƩǰt i n respect of the Capital Securities and has concluded that the target market for the Capital Securities 
is:

Type of client : Clients that are eligible counterparties, professional clients and retail clients, each as defined in Directive 2014/65/EU (as žǮƩǰơƩơпҖѷ®ǎboAҖooѸћо

Knowledge and experience : Clients that are ( i) informed investors, having one or more of the following characteristics: (a) average knowledge of the relevant financial pr odu cts (an informed investor can make an informed investment 
decision based on the regulated and authorised  offering documentation, together with knowledge and understanding of the specific risk factors/risks high - lighted with them onl y), or (b) some financial industry experience, or (ii) 
advanced investors, having one, or more of the following characteristics: (x) good knowledge of the relevant financial produc ts and transactions, or (y) financial industry experience or accompanied by professional investment advice or 
included in a discretionary portfolio service.

Financial situation with a focus on the ability to bear losses : Clients that have the ability to  bear losses of up to 100% of the capital invested in the Capital Securities.

Risk tolerance : Clients that have the financial ability and willingness to put the entire capital invested at risk. Clients investing in th e Capital Securities are willing to take more risk than deposit savings and senior debt instruments and 
do not require a fully guaranteed income or return profile.

Investment objective: Clients whose investment objective is to generate growth of the invested capital and have a long term  investment horizon.

Furthermore, the Capital Securities manufacturer has made an assessment as to the negative target market and concluded that t he Capital Securities are incompatible with the needs, characteristic and objectives of clients which are 
fully risk averse or are seeking on - demand full repayment of the amounts invested.  A PRIIPs KID (in English, Danish, and Swedis ǉҖǥžǰǂȽžǂƩȨћҖǁǺȠҖȝȽȠȝǺȨƩȨҖǺǁҖáƩǂȽǥžȵǎǺǰҖњKýћҖ°ǺҖστϊψыτςσφпҖžȨҖžǮƩǰơƩơҖњȵǉƩҖѷÞáooÞȨҖáƩǂȽǥžȵǎǺǰѸћҖǉžȨҖ
ƙƩƩǰҖȝȠƩȝžȠƩơҖžǰơҖǮžơƩҖžɔžǎǥžƙǥƩҖžȵҖȵǉƩҖoȨȨȽƩȠѺȨҖɕƩƙȨǎȵƩҖɕɕɕоƩȽȠǺȝƩžǰƩǰƩȠǂɛоƚǺǮо
The Capital Securities manufacturer has made an assessment as to the distribution strategy for the Capital Securities, and ha s c oncluded that ( i) all channels for distribution to eligible counterparties and professional clients are 
appropriate; and (ii) the following channels for distribution of the Capital Securities to retail clients are appropriate Ѫ investment advice, portfolio management, non - advised sales and pure execution services with appropriateness test, 
ȨȽƙǟƩƚȵҖȵǺҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖơǎȨȵȠǎƙȽȵǺȠѺȨҖњžȨҖơƩǁǎǰƩơҖƙƩǥǺɕћҖȨȽǎȵžƙǎǥǎȵɛҖžǰơҖžȝȝȠǺȝȠǎžȵƩǰƩȨȨҖǺƙǥǎǂžȵǎǺǰȨҖȽǰơƩȠҖ®ǎboAҖoo, aȨҖžȝȝǥǎƚžƙǥƩоҖ ǰɛҖȝƩȠȨǺǰҖȨȽƙȨƩȟȽƩǰȵǥɛҖǺǁǁƩȠǎǰǂпҖȨƩǥǥǎǰǂҖǺȠҖȠƩƚǺǮǮƩǰơǎǰǂҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖњžҖѷ:žȝǎȵžǥҖ
éƩƚȽȠǎȵǎƩȨҖơǎȨȵȠǎƙȽȵǺȠѸћҖȨǉǺȽǥơҖȵžǢƩҖǎǰȵǺҖƚǺǰȨǎơƩȠžȵǎǺǰҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǮžǰȽǁžƚȵȽȠƩȠѺȨҖȵžȠǂƩȵҖǮžȠǢƩȵҖžȨȨƩȨȨǮƩǰȵоҖjǺɕƩɔer, a Capital Securities distributor subject to MiFID II is responsible for undertaking its own target market 
žȨȨƩȨȨǮƩǰȵҖǎǰҖȠƩȨȝƩƚȵҖǺǁҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖњƙɛҖƩǎȵǉƩȠҖžơǺȝȵǎǰǂҖǺȠҖȠƩǁǎǰǎǰǂҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǮžǰȽǁžƚȵȽȠƩȠѺȨҖȵžȠǂƩȵҖmar ket assessment) and determining appropriate distribution channels, subject to the Capital Securities 
ơǎȨȵȠǎƙȽȵǺȠѺȨҖȨȽǎȵžƙǎǥǎȵɛҖžǰơҖžȝȝȠǺȝȠǎžȵƩǰƩȨȨҖǺƙǥǎǂžȵǎǺǰȨҖȽǰơƩȠҖ®ǎboAҖooпҖžȨҖžȝȝǥǎƚžƙǥƩо

Disclaimer (3/3)
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Transaction overview
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120 MW



EE 
employees

0.7%

Proactive management of 2023 hybrid call and financing future investments
Shareholders 1

Jens - Peter 
Zink
11.3%

Knud Erik 
Andersen

74.2%

Mikael D. 
Pedersen 

13.8%

Å European Energy (EE) has announced a tap of its hybrid bond with first call on
26 January 2027 (ISIN: DK0030521927 ) to manage the upcoming call of the
existing hybrid and finance future investments . In conjunction with the
transactions, EE has also announced a tender offer for its existing hybrid capital
securities (ISIN: DK0030470919 ). The tender offer for the existing hybrid bonds
is conditional on the new issue transactions completing successfully

Å KKѺȨGreen Finance Framework includes green bonds, green loans and other
types of debt instruments which are used to finance, or re- finance, eligible
assets which includes development and construction of renewable energy
projects (such as solar and wind power), and R&D projects related to solar and
wind power (e.g. Risø Test Centre)

Å EE operates  with  a two - layered  capital  structure . The issuer  (European  Energy  
A/S)  constitutes  the  top - layer  of  the  capital  structure  providing  equity - like  
financing  (unsecured  and  structurally  subordinated)  to  the  projects  and  project  
companies . Parent  debt  funding  is mainly  raised  in the  unrated  Nordic  bond  
market  in senior  unsecured  and  hybrid  capital  format  but  also  includes  a 
Revolving  Credit  Facility  (RCF). The RCF was  increased  to  EUR 75m in January  
2023

Å The project - level  financing  is predominantly  financed  by banks  and  secured  by 
SPV shares/assets  under  a non - recourse  structure  if  the  asset  is operational . 
The project  level  debt  is typically  60- 90% of  the  construction  costs . For  projects  
under  construction,  recourse  to  European  Energy  A/S  via a parent  guarantee  or  
similar  is common

Å Sometimes  several  projects  in  the  same  project  company  group  are financed  
with  a joint  financing  if  it  results  in more  favourable  financing  terms *Parent debt serviced by i) profit from sale of farms / asset management, ii) cash flow from 

operating assets (IPP) and EPC fees

Group covenant: Project AŧŗǳРǳƸРÞÞKoРѠР̓́Ѱ

ÞļǞŧƮǳРŘƸȒŧƮļƮǳǦωРKǝǻƌǳșРǞļǳƌƸРџР̾́ѰψР®ƌƮƌƬǻƬР¤ƌǝǻƌşƌǳșРџРoƮǳŧǞŧǦǳРǛļșƬŧƮǳРƸƮРǳƇŧРǦŧƮƌƸǞР
bonds for next 3 quarters 

Project 
Company 4

Project 
Company 2

Project 
Company 3

Project 
Company 1

SPV A
SPV B

SPV C
SPV D

SPV E SPV F
SPV G

SPV H

EUROPEAN ENERGY A/S*
ü Parent Equity EUR 207m 2,3

ü Green hybrid bond EUR 57.5m with first call in Sep - 2023 4

ü Green hybrid bond EUR 100m with first call in Jan - 2027

ü Green senior bond EUR 300m maturing in Sep - 2025

ü Green senior bond EUR150m maturing in Sep - 2026

ü Green RCF EUR 75m

Notes: 1) Holdings split by voting rights; 2) As per Q1 2023; 3) Excl. hybrid capital; 4) European Energy has issued EUR 150m of which EUR 92.55m is owned by European Energy following an earlier tender offer wher eby the outstanding 
amount is EUR 57.5m

7

Board of Directors

Jens Due Olsen - Chair of the Board
7 members (4 independent / 3 largest shareholders)



Indicative key terms for a tap of the green hybrid bond with first call in 2027 

8

Issuer European Energy A/S

Country Denmark

Rating Unrated

ISIN DK0030521927. The tap will be issued under a separate ISIN to be merged with the existing ISIN once the listing prospectus ha s b een approved

Maturity 26 January 3023

Amount Tap amount TBD. The current outstanding amount is EUR 100m

Status Deeply  subordinated, senior only to ordinary shares

First call date 26 January 2027 (c. 3.6 years remaining)

Call  Schedule On the first call date and any interest payment date thereafter

Step up 500 bps at the end of the non - call period

Interest  rate 10.75%, annually in arrears (act/act). From the First Call Date the interest rate resets every four years to the then prevail ing 4 year EUR swap rate + the initial margin (7.955%) + the step up

Tap price [ш] plus accrued but unpaid interest from the first issue date (26 January 2023)

Interest deferral ȵҖȵǉƩҖǎȨȨȽƩȠѺȨҖǺȝȵǎǺǰҖǺǰҖžǰɛҖǎǰȵƩȠƩȨȵҖȝžɛǮƩǰȵҖơžȵƩоҖ:ȽǮȽǥžȵǎɔƩҖǎǰȵƩȠƩȨȵҖơƩǁƩȠȠžǥȨоҖAƩǁƩȠȠƩơҖƚǺȽȝǺǰȨҖƚžǰҖƙƩҖȨƩȵȵǥƩơҖǎǰҖƚžȨǉҖžt a ny time

Change  of control
Issuer call  option (101% prior to the first call date, par thereafter). The interest rate applicable to the capital securities will be increased by an additional margin of 5.00% p.a. if the capital  securities are not redeemed by the company 

within sixty (60) days following the occurrence of a change of control event

Other call provisions

Å Rating Event (following assignment of rating, the capital securities are assigned less than 50% equity credit or any reductio n i n equity credit subsequently due to a change in methodology.  101% prior to first call date, par thereafter}

Å Taxation reasons (101% prior to first call date if linked to tax deductibility of interest, par thereafter. Other tax calls ( rel ated to WHT) at par)

Å Accounting reasons (101% prior to first call date, par thereafter)

Å Replacement capital (103% prior to first call date, par thereafter)

Å Clean - up call (at par, 80% threshold)

Documentation Standalone,  Danish law

Denominations EUR 1k (minimum trading unit 100k)

Listing The Company shall use its best efforts (without assuming any legal or contractual obligation) to ensure that the additional c api tal securities are listed on Nasdaq Copenhagen within four (4) months after the tap issue date

Use of proceeds
The net proceeds from the capital securities shall be used for financing or refinancing of eligible projects in accordance wi th ȵǉƩҖ:ǺǮȝžǰɛѺȨҖcȠƩƩǰҖbǎǰžǰƚƩҖbȠžǮƩɕǺȠǢпҖǎǰƚǥȽơǎǰǂҖǁǺȠҖȠƩǁǎǰžǰƚǎǰǂҖǺǁҖȵǉƩҖƩɚǎȨȵǎǰǂҖƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖњǎǰƚǥȽơǎǰǂҖ

accrued interest) pursuant to the tender offer

Sole Bookrunner Danske Bank

Target market Eligible counterparties, professional clients and certain retail investors (contact the Sole Bookrunner for full target marke t a ssessment). A PRIIPS KID in English, Swedish and Danish has been prepared



2 
Introduction to 
European Energy



European Energy has since 2004 become  a leading  independent renewable 
energy platform
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Technology split ( Development Pipeline and Construction Portfolio )

Key business highlights, Q1 2023

28.0 GW
Screening Pipeline
(FY 2022: 29.0 GW)
(FY 2021: 14.3 GW)

33.1 GW
Development Pipeline

(FY 2022: 31.1GW)
(FY 2021: 20.0 GW)

1.0 GW
Construction Portfolio

(FY 2022: 1.3 GW)
(FY 2021: 1.0 GW)

1.0 GW
Operating Portfolio

(FY 2022: 0.9 GW)
(FY 2021: 0.6 GW )

2.3 GW
Assets under mgmt. 

(FY 2022: 2.2 GW)
(FY 2021: 1.6 GW)

Offshore Wind

Active in Europe

Power - to - X and other

Active in Europe and USA

Solar Power

Active predominantly in Europe 
(>75%) as well as the US, Brazil & 

Australia

3%

Onshore Wind

Active in 
Europe

Active predominantly in Europe 
(>95%) as well as in Australia and 

Brazil

80%

16%
2% 2%

Total Pipeline of 61.1 GW



34 34
44

38
63

110
140

2017A 2018A 2019A 2020A 2021A 2022A 2023E 2024

The growth has led to consistent EBITDA increases

EBITDA, EURm

Market transition 
to subsidy free for 

new projects

CAGR

~33%

2022- 2023E

~32%

2017- 2022

2017- 2019: Growing the pipeline 2023 - 202X: Power - to - X2020 - 2023E: EE as global major

IPP1 portfolio
Net GW

Pipeline development 
GW

11
Notes: 1) Independent Power Producer

Profit before tax, EURm

61

81

0.1 0.2
0.4 0.4

0.6

0.9

1.0

'17A '18A '19A '20A '21A '22A Q1-23

135

180

20.0 31.1 33.1 2.2 6.3 
14.5 17.5 

35.3 

60.1 61.1 

'17A '18A '19A '20A '21A '22A Q1-23

Development Screening



Key Credit Highlights
European Energy spearheads the megatrend to combat climate change and achieve the 1.5 - degree Celsius target of the Paris 
Agreement, actively promoting transformative action and renewable energy solutions.1

The surging demand for electrification drives European Energy's significant long - term build - out of renewable energy.2

Business

Market / 
Megatrends

Financials

Strong recent performance with financial guidance maintained or exceeded throughout 2022 and strong EBITDA 
development expected for 2023 (EUR 180m)9

Solid financial profile with a strong equity story, having grown with a CAGR of 16% p.a. since 2019 2,310

Strong and continuously stable investor appetite for operational assets. Since 2019, European Energy has 
divested projects with an aggregated enterprise value of approx. EUR 1.0bn with a profit margin of ~20%5

European Energy's independent power producer (IPP) business provides stable and high EBITDA margin and 
with 1.0 GW operational assets, it generates approximately EUR 95m 1 in gross profit in Q1 2023 LTM4

European Energy follows efficient value - creation processes, swiftly moving from ready - to - build projects 
to grid connection and potential divestment.6

With one of the largest pipelines exceeding 60 GW, primarily in OECD countries and a focus on Europe, 
European Energy is well - positioned to support its future growth. 4.7 GW of these are projects in late - stage 
development, construction or operation, expected to yield significant premiums to their current cost value.

7

With a track record of successfully completing around 250 projects since 2004, European Energy has 
consistently achieved positive results.3

As a first - mover within Power - to -ĚпҖKȽȠǺȝƩžǰҖKǰƩȠǂɛҖǉžȨҖžǥȠƩžơɛҖƙƩǂȽǰҖƚǺǰȨȵȠȽƚȵǎǰǂҖȵǉƩҖɕǺȠǥơѺȨҖǥžȠǂƩȨȵҖƩ-
methanol facility in Kassø, Denmark, that will deliver to leading players within shipping and plastics8

12

Notes: 1) Gross profit is higher than revenue in the power sales segment due to results from equity accounted companies being include d i n the gross profit but not in the revenue; 2 ) Excluding Hybrid Capital; 3) As of Q1 2023



Growth across the 
world

Home market

Denmark

Northern Europe

Finland

Sweden

Latvia

Lithuania

UK

Estonia

Central Europe

Germany

Poland

Romania

France

Netherlands

Southern Europe

Italy

Spain

Greece

Bulgaria

Croatia

Montenegro

Rest of the world

Brazil

Australia

US

We are screening for projects in 29 countries 
and we have actual development activities in 
19 out of the 29 countries. In 2022, we opened 
8 new offices, and now have a total of 23 
offices across 18 countries. 

*Operational activities include power generation and asset management. 
We only undertake asset management in markets with their own power generation.
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2018 2019 2020 2021 2022 Q1 2023
LTM

Wind Solar Other

Revenue from sales of energy parks and projects
EURm

73

205

160

268

325

Gross profit from sales of energy parks and projects 
EURm

Decrease in sale of energy parks and 
projects whilst profit margin remains 
stable
Lower revenue and gross profit from sale of energy farms and projects
Å Total Q1 2023 LTM revenue of EUR 126m from sales  of  energy  parks  

and  projects  (Q1 2022 LTM: EUR 482 m), while  gross  profit  totaled  
EUR 32m (EUR 89m) . The gross  profit  margin  of  25% was  at  par  or  
higher  than  past  results

Å The decrease  in revenue  was  a result  of  only  two  smaller  ready - to -
build  projects  being  divested  in  Q1 2023 , compared  to  two  larger  
operational  solar  projects  in  Q1 2022

Å Total capacity of  sold  project s totaled  173 MW in Q1 2023 LTM
(down from 553 MW in Q1 2022 LTM). Average revenue per MW sold
was  EUR 0.7m in Q1 2023  LTM, lower  than  EUR 0.9m in Q1 2022  
LTM, due  to  projects  sold  in Q1 2023  being  sold  at  ready - to - build  
stage

Expected pick - up in sales of energy parks and projects later in 2023
Å The sales of energy parks and projects are planned to pick up

significantly in the last part of the year

Å In the  middle  of  May, European  Energy  announced  the  divestment  
of  a 350 MW solar  project  located  in  Texas
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2+ GW of projects are currently in active sales processes
ȵspread across countries, phases and technologies limiting concentration risk

15

Overview of project sales, 2018 - 2023 (EURm)

18

26

35

47

69

25%

22%
21%

2018A

13%

2019A 2020A

18%

2021A 2022A 2023F

41 projects amounting to more than 2 GW are in active sales processes

3

108

5

138

5

129

6

361

6

299

?

?

Gross profit from project sales

Profit margin

# of projects sold

MW sold

Å 3 project  sales have been closed this 
year

Å 13 project  sales are in late stage of 
transaction processes

Å Not all active sales processes are 
expected to materialize in 2023

Projects in active sales processes

by transaction stage

25

13

3
# of projects

41

Early stage

Late stage

Closed

17%

61%

21% 16%

37%

22%

25%

Denmark

Rest of Europe

Rest of world

80%

17%
2%
2%

Solar PV

Onshore wind

Storage

PtX

Operating

Construction

Structuring

Developing

Geography Phases Technologies

Divestments across countries, phases and technologies limit concentration risk  (% of MW)
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Stable recurring income from 
power sales and asset 
management
Record high energy sales once again
Å In Q1 2023  LTM, power  sales  increased  by 49% to  EUR 105.6m (Q1 

2022  LTM: EUR 70.9m),  driven  by:

Å Record  high  power  prices  in  2022  when  Germany,  for  example,  
saw  an almost  150% increase  in power  prices  from  EUR 97/MWh  
to  EUR 235/MWh . In Q1 2023 , however,  energy  prices  returned  to  
a lower  and  more  balanced  level

ÅWind  resources  were  at  level  with  Q1 2022

Å Record  high  energy  production  from  parks  in  Q1 2023  as a result  
of  the  increasing  IPP portfolio . Production  increased  by 34% 
from  684  GWh in Q1 2022  LTM to  918 GWh in Q1 2023  LTM 

Å A 170% increase  in  power  producing  assets  to  1,040  MW at  the  
end  of  Q1 2023  from  385 MW at  the  end  of  Q1 2022

Continued  increase  in  assets  under  management
Å During  Q1 2023  LTM, assets  under  management  increased  by 35% 

to  2.3 GW from  1.7 GW at  the  end  of  Q1 2022  

Å European  Energy  controls  1.0 GW and  the  remainder  is managed  on 
behalf  of  investors

Å The asset  management  business  allows  investors  to  make  passive  
investments  in  our  projects  without  worrying  about  the  operation  
and  maintenance

Power sales
EURm

Power production
GWh

Assets under management
MW

1,179
1,337

1,618

2,164

292

592 606

779

2,347

Assets management fee
EURm

918

30
43

56

106 106

0

20

40

60

80

100

120

2019 2020 2021 2022 Q1
2023
LTM

Wind Solar
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Construction Portfolio 1 

From 1.0 GW EoPЄ̾̽РǳƸР
1.3GW (#32) EoPЃ̾̾

IPP Portfolio
From 0.6 GW EoPЄ̾̽РǳƸР

0.9 GW (#111) EoPЄ̾̾

Screening Phase
From 14.3 GW EoPЄ̾̽РǳƸР
29.0 GW (#252)  EoPЃ̾̾

Development Portfolio
From 20.0 GW (#363) EoPЄ̾̽РǳƸР

31.1GW (#252)  EoPЃ̾̾

Abandoned 
projects

Divested 
projects

Divestment of 
project rights

Divestment 
constructed 

projects

Acquisition of 
operational 
projects

Starting point ϴ ЁKȒŧǞșǳƇƌƮƀРŗŧƀƌƮǦРȓƌǳƇРǦŘǞŧŧƮƌƮƀόЂ

35.6 GW
#314

6.9 GW
#70

13.7 GW
#159

0.1 GW
#15

1.7 GW
#33

0.9 GW
#29

0.7 GW
#14

38 MW
#1

260 MW
#5

Å The project  development  process  at  European  Energy  operates  via the  European  
Energy  Development  Model , which  guides  the  progression  of  projects  within  the  
development  matrix . Every project  initiates  at  the  screening  phase  and  advances  
through  subsequent  stages .

Å Since  2004 , European  Energy  has completed  around  250  projects,  all  generating  
positive  results

Å High  Value  Projects : The aggregate  of  projects  in Structuring  (development  
projects  90% ready - to - build),  Construction,  and  the  IPP portfolio  of  4.7 GW 
represents  projects  that  has a high  market  value

Å In 2022 , European  Energy  increased  this  portfolio  by almost  50%, representing  a 
record  high  value  creation . 

Å In Q1 2023  alone,  the  company  further  increased  this  portfolio  by an additional  9%.

0.6
0.3 0.4

1.0

0.9
1.1

1.4

1.3 1.0

1.8
2.2

FY 2021 FY 2022 Q1 2023

3.0

4.3

4.7

+42%

+9%

Structuring

Construction

IPP

Divested, accumulated since 2021

GW

European Energyȭs High Value portfolio, tracked since 2021

2022 project migration in the European Energy Development 
pipeline:
# shows the number of projects

In 2022, European Energy increased its High Value Portfolio with +40%

Incl. Structuring projects (90% Ready - to - Build): 1.8 GW (#30) EoPЃ̾̾

Development Portfolio 1 &2

From 20.0 GW EoPЄ̾̽РǳƸР
31.1GW (#252)  EoPЃ̾̾

34 projects

26 projects

114 projects
(46 projects / 275 MW) 
part of PPE  

17
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26 27

2020 2021 2022 Q1 2023

The pipeline has significantly increased over the recent years due to our strong 
local presence

18

Å During Q1 2023 , European Energy grew the
development pipeline to 33.11 GW (Q1 2022 : 21.6
GW), with a core focus on low - risk European
markets

Å By the end of Q1 2023 , European Energy was active
in project development in 19 countries

Å Throughout  2023 , European  Energy  expects  to  
continue  the  significant  growth  in the  development  
pipeline,  which  is a key value  driver  securing  stable  
earnings  growth

12

Q1 20232020 2021 2022

20

31

PV

Wind

Å During  Q1 2023 , EE was  engaged  in  construction  
activities  at  26 different  sites  across  8 European  
countries  and  Brazil  (Q1 2022 : 29 sites,  8 European  
countries  and  Brazil)  

Å Total  GW under  construction  amounted  to  1.0 at  
end - Q1 2023

Å The construction portfolio is set to grow
continuously throughout the year, supporting
expected continued strong growth for 2023 and
beyond

Notes:  1) Development pipeline consists of ~30.9 GW from development phase and ~2.2 GW from structuring phase

Development pipeline by technology (GW) Construction portfolio by technology (GW)

Other

33

0.1 0.10.1

0.6
0.7

0.4
0.5

0.4
0.5

0.50.6

1.0

1.3

Q1 20232020 2021 2022

1.0

PtX

PV

Wind

Å By the end of Q1 2023 , the development pipeline
was split  between  Denmark  (32%), Central  & 
Western  Europe  (20%), Northern  Europe  (11%), 
Southern  Europe  (19%) and  the  rest  of  the  world  
(18%)

Å The growth  stemmed  mainly  from  solar  PV

Development pipeline of 33 GW 1, regional split

32%

20%11%

19%

18%

Denmark

Central &
Western Europe

Northern Europe

Southern Europe

RoW



Recent events in PtX: Ground breaking at Kassø Power - to - X plant
Å The world largest e - Methanol plant when 

construction completed Q4 23 / Q1 24
Å Supplied with electricity from Kassø 

Solar Park (300 MW) Ѫthe largest solar 
park in Northern Europe.

Å Annual production: 32.000 Ѫ40.000 
tonnes.

Å Off - takers for e - methanol in plastic and 
fuel:

Å Excess heat is used for local district 
heating (2.000 households).

Å Experienced in - house development and 
engineering organisation  that develops, 
constructs and operates the plant.



Business 
Accountability

Health and 
Safety

Climate and 
Environment

Social 
Engagement

2023

2023

2023

2023

2024

2024

Develop biodiversity 
monitoring plans for sites

Mature our environmental and 
social management system

Report on Scope 3 GHG 
emissions and set reduction 
targets (scope 1 - 3)

Extend Health and Safety 
training for all employees

15% reduction target for LTIR 
and TRIR 

Develop Emergency Response 
Plan at corporate level

Expand e mployee training on 
responsible business conduct

Implement CoC for Business 
Partnerships with ref. to 
international standards

Screen all critical suppliers on 
ESG criteria

Develop a Diversity and 
Inclusion Policy & define new 
targets

Develop a Community 
Engagement Policy

All projects under 
construction to implement a 
Stakeholder Engagement plan 

ESG targets: 2023 - 2024

The key sustainability achievements in 2022:
Climate  and  environment

Å Produced a total of 779 GWh of wind and solar power (2021: 606 GWh)

Å 181 thousand tonnes of CO2e greenhouse gas emissions avoided (2021: 141 thousand
tonnes of CO2e)

Health and safety

Å Published a Health and Safety Manual at corporate level

Å Strengthened our contractor obligations in alignment with international best practices
(i.e.: GRI Standards on Health and Safety)

Å In 2022 , the  Total  Recordable  Injury  Rate  (TRIR) of  both  our  own  employees  and  
ƚǺǰȵȠžƚȵǺȠȨѺ employees  declined  by 100% and  41% respectively,  well  above  our  target  
of  10% (2022  TRIR for  KKѺȨ employees : 0; for  ƚǺǰȵȠžƚȵǺȠȨѺ employees : 4.2)

Business accountability

Å 39% of critical suppliers screened against sustainability criteria (2021: 23% of
screenings )

Å We have initiated  a process  to  adjust  the  Board  of  Directors  by welcoming  two  new  
external  independent  members,  Jens  Due Olsen  as the  new  Chair  and  Louise  Hahn . 
The Board  now  comprises  seven  members  of  which  four  are independent  members .

Social engagement

Å Implemented stakeholder engagement plans and local grievance mechanisms in 39% of
projects under construction in 2022

Å +1,000 full time job equivalents created indirectly through contractors

2024

2023

2023

2023

2023

2023

20

Improving our ESG profile is key to us
ȵ with a focus on Reporting on Scope 3 emission at YE- 2023



3 
Market trends 
and outlook



Urgent Action Required: Limiting Emissions, Embracing Renewable 
Energy, and Achieving Net - Zero by 2050

Source: Dash for gas a serious threat to the Paris Agreement's warming limit | Climate Action Tracker

22

Å Current  policies  and  actions  will  lead  to  global  emissions  in 2030  twice  as high  as 
the  1.5- degree  Celsius  limit  in 2100 set  by the  Paris  Agreement .

Å To prevent  catastrophic  warming,  countries  must  activate  emergency  mode  on 
climate,  mirroring  their  response  to  energy  crises .

Å We face  a critical  moment  where  immediate,  transformative  action  is necessary  to  
secure  a sustainable  future .

Å Governments,  businesses,  and  individuals  must  collaborate  to  surpass  Paris 
Agreement  commitments  and  drive  meaningful  change .

Å Over the  next  five  years,  the  world  will  witness  a surge  in renewable  power,  
matching  the  total  additions  made  in the  past  two  decades .

Å By 2025 , renewable  energy  is projected  to  surpass  coal  as the  largest  energy  
source,  a crucial  step  towards  maintaining  hope  for  staying  within  the  1.5- degree  
Celsius  limit .

Climate Emergency: Urgent Action Required Renewable Energy Revolution: Accelerating Towards a Sustainable Future

Source: Renewable capacity growth in the main and accelerated cases, 2010 - 2027 ȪCharts Ȫ Data & Statistics -  IEA

https://climateactiontracker.org/press/dash-for-gas-a-serious-threat-to-the-paris-agreements-warming-limit/
https://climateactiontracker.org/press/dash-for-gas-a-serious-threat-to-the-paris-agreements-warming-limit/
https://www.iea.org/data-and-statistics/charts/renewable-capacity-growth-in-the-main-and-accelerated-cases-2010-2027


Since beginning of 2022, we have experienced significant volatility and 
changes in key financial ratios which has challenged investment decision 
making but the renewable business case remains intact

23

Å Medium - term power price forecasts 
shifted upwards by app. 30% between 
Jan 22 and Jan 23. Forecasts have 
since decreased, but as of June 23, 
Medium - term forecasts are still 11% 
higher than before the war in Ukraine

Å PPA markets temporarily came to a 
standstill in 2022 due to large 
ơǎǁǁƩȠƩǰƚƩȨҖǎǰҖƙȽɛƩȠȨҖžǰơҖȨƩǥǥƩȠȨѺҖÞÞ Җ
price expectations and the regulatory 
risk imposed by windfall taxes, 
however PPA market is now open

Å Inflation and supply chain issues have 
led to increased construction costs 
and delays in deliveries during the 
corona period

Å Then, fears of recession put pressure 
on base metal prices and 
transportation, resulting in PV costs 
to come down again to now pre -
corona levels

Å Turbine cost increases have however 
not reversed (but appear to have 
peaked) as manufacturers attempt to 
regain profitability

Å Cost of capital for lenders and 
investors has increased significant 
during 2022, negatively impacting the 
renewable business case

Å Investors are starting to see interest 
rates peaking soon but with no 
expectations of a quick reversal down

Å The effect of higher costs of capital is 
now more or less fully reflected in 
private markets

German forward price
EUR/MWh

HICP inflation, SPF 1

YoY, %

ECB deposit facility rate
%

Increase in merchant prices Higher inflation Increase in interest rates+ - - The renewable business 
case remains intact

Å KȽȠǺȝƩžǰҖKǰƩȠǂɛѺȨҖȝȠǺǁǎȵҖǮžȠǂǎǰҖǺǰҖ
farm sales remains unchanged since 
early 2022 and is expected to stay 
stable or increase due to growing 
demand for renewables

Å During 2 nd  half of 2022, sales of 
renewable energy farms slowed down 
due to high volatility in especially 
power prices. Now, volatility and 
power prices have come down and  
rate expectations have stabilized 
facilitating a more normal functioning 
M&A market

=

Illustrative Enterprise Value of a 
renewable project

÷

=

Higher 
cost of 
capital

Early 
2022

Power 
prices 
during 
Ѻττ

+

Higher 
capex

÷

÷

Lower 
power 
prices 
Ѻτυ

+

Lower 
capex

=

June 
2023

- 0.50%

0.00%

0.75%

1.50%

2.00%

2.50%

3.00%
3.25%

2.4% 
1.9% 2.0% 

5.6% 

2.6% 
2.1% 

2023 2024 Long-term

Q2 '22 Q2 '23

Sources: EEX, ECB. Notes:  1) Survey of Professional Forecasters
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80 

252 

117 
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89 

2023 2024 2025 2026 2027 2028
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Financials

Palo, Italy
18 MW
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Main events in Q1 2023

January
Å Received permits of 412 MW across UK, Italy and Lithuania

Å Collaboration regarding a Sustainable Aviation fuel plant that will start 
production in 2024

Å Submitted a request to build a floating wind farm consisting of 74 
turbines with a total capacity of 1.1 GW in Italy

February
Å Reached 1 GW of capacity in owned assets

Å  ǺǎǰƩơҖǁǺȠƚƩȨҖɕǎȵǉҖȵǉƩҖáƩȝȽƙǥǎƚҖǺǁҖ¢ǺȠƩžѺȨҖǥžȠǂƩȨȵҖȨǉǎȝȝǎǰǂҖƚǺǮȝžǰɛҖ
HMM to secure future methanol supply 

March
Å Opening of an office in Texas

Å Signed a PPA with Asahi Europe & International to offtake power from a 
new - to - be- built Marksbury Solar Farm, 19 MW, in England

Å Groundbreaking ceremony at Power - to - X test facility in Maade , Esbjerg

Å Partnered with Novo Nordisk and the LEGO Group to replace fossil - based 
materials in plastic production



Profit and loss
Revenues  amounted  to  EUR 239m in  Q1 2023  LTM, - 57% compared  to  EUR 558m in  
Q1 2022  LTM.

Å Revenues  were  split  between  a) sale  of  energy  farms  and  projects  (53% of  total  
revenues  in Q1 2023  LTM; Q1 2022  LTM: 86%), b) power  sales  (44%; 13%), and  c) 
asset  management  and  other  fees  (3%; 1%)

Å During  Q1 2023  LTM, European  Energy  divested  6 solar  and  wind  farms  with  a 
combined  capacity  of  173 MW. Divestment  activity  was  relatively  low  in Q1 2023 , 
with  only  two  minor  ready - to - build  projects  divested  compared  to  two  larger  
operational  solar  projects  in Q1 2022 , reflected  in the  decrease  in revenues  

Å Power  sales  was  driven  by record - high  power  prices  in  2022 , however  offset  by 
declining  spot  prices  and  lower  solar  irradiation  in Q1 2023 . 

Å Revenues  from  asset  management  and  other  fees  increased  as a result  of  a 
larger  asset  base  under  management

EBITDA amounted  to  EUR 82m in Q1 2023  LTM, down  42% from  EUR 141m in Q1 
2022  LTM.

Å The EBITDA and  gross  profit  decrease  stemmed  from  lower  sales  of  energy  parks  
and  projects  in Q1 2023 , as well  as non - recurring  items  in Q1 2022 . In addition,  
EBITDA was  impacted  by higher  staff  and  external  costs  following  from  the  
planned  growth  in business  and  project  pipeline

Å Profit  before  tax  decreased  from  EUR 126m in  Q1 2022  LTM to  EUR 48m in  Q1 
2023  LTM, down  by 62%, mainly  as a result  of  the  lower  EBITDA. Also,  net  
financial  items  worsened  due  to  increasing  debt  and  higher  interest  rates

EURm
Q1 

2023
Q1 

2022
2022 2021 2020

Revenues 43 242 438 329 207

Sale of energy farms and projects 15 214 325 268 160

Power sales 26 26 106 55 43

Asset management and other fees 2 1 7 5 4

Gross profit 27 76 181 105 74

Sale of energy farms and projects 5 42 69 47 35

Power sales 22 331 1071 54 35

Asset management and other fees 1 1 5 3 4

EBITDA 13 65 135 81 61

% margin 30% 27% 31% 25% 30%

Profit/loss before taxes 1 63 110 63 38

26

Notes: 1) Gross profit is higher than revenue in the power sales segment due to results from equity accounted companies being included in the gross profit but not in the revenue
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202220202019 2021 Q1 2023 LTM

Cash position

Operating cash flow excl. inventories

2019 2020 2021 2022

537
651

983

1,479

+21%

+51%

+50%

Equity

Bond and project debt

1,207

2019 2020 2021 2022

361
456

682

1,331

+26%

+50%

Inventories

PP&E

Investments in renewable energy asset s increased from EUR 709m to 
EUR 1,331m, or by EUR 622m during Q1 2023 LTM 

Å PP&E remained stable at EUR 15 7m in Q1 2023 (Q1 2022: EUR 
159m)

Å Inventories  increased to EUR 1,174m by end Q1 2023 (Q1 2022: 
EUR 550m) , as a result of increased investments in energy parks 
and projects in development or under construction

The increase in investments in renewable energy assets was financed 
by :

Å Total equity 1 decreased to EUR 3 80m in Q1 2023 (Q1 2022: EUR 
400 m), impacted by the net gain for the period counterbalanced
by a net negative value adjustment of the hedging reserve

Å Senior b ond and project financing increased to EUR 1,192m by 
end Q1 2023 (Q1 2022: 665m) due to increased construction
activity and the EUR 75m issuance  and subsequent EUR 75m tap
of our 2026 green bond in September 2022 and January 2023, 
respectively

Å Operating cash flow before changes in inventories amounted to 
EUR 36m in Q1 2023 LTM (down from EUR 103m in Q1 2022 LTM), 
a 65% decrease mainly due to lower divestment activity

The cash position decreased to EUR 144m by end Q1 2023  (Q1 2022: 
EUR 269m), split between free cash ( 90%) and restricted cash (10%). 
This was primarily driven by operating cash flow as well as the 
increase in inventories, partly offset by inflows from net bond 
proceeds

E
U

R
m

E
U

R
m

E
U

R
m
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Cash flow and balance sheet +77%

+10%

1,572

+6%

Q1 20231

Q1 2023

EUR 754m 
(57%) 
represents 
operating 
projects of 
more than 1GW

1) Including equity as well as hybrid bonds Notes: 1) End of Q1 2023 total bond debt was EUR 439m and project debt with recourse to parent equalled EUR 436m
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229 267 353
595

754
480

626
712

612

577

32%

àσҖѺττ

30%

àσҖѺττ

33%

àυѺҖττ

49%

àφҖѺττ

57%

àσҖѺτυ

709

893

1.065

1.207
1.331Operating PPE&I

Other PPE&I

Operational share (%)

Property plant and equipment and Inventory (PPE&I) by phase (EURm) Since Q1 2022 the PPE&I has increased with an average of 15% pr. 
quarter from EUR 709m to EUR 1,331m.

The operational share of PPE&I has over the period increased from 
EUR 229m in Q1 2022 to EUR 754m in Q1 2023, an average growth of 
32% pr. quarter . As at Q1 2023, this share covers 1 GW of projects .

Project debt amounts to EUR 753m as at Q1 2023. Of this, EUR 302m 
(40%) relates to projects under construction, while EUR 451m (60%) 
relates to projects in operation  that generate income from power 
sales.

Further, EUR 326m of project debt relates to projects that have been 
grid connected since Q1 2022.

The recourse portion of project debt as at Q1 2023 amounts to EUR 
436m and primarily consists of construction loans. These loans will 
either be converted into non - recourse loans upon projects reaching 
operations or be repaid when projects are divested, at the latest 12 
months after COD.

A record high share of PPE&I is operating per Q1 2023 with 
additional parks expected grid connected by Q2 2023

An additional EUR 
189m of inventory 

under construction , 
corresponding to 

~150 MW, are 
expected grid 

connected by Q2 2023

378 434 498
724 753

286 287
363

364
439

àσҖѺττ àσҖѺττ àυѺҖττ àφҖѺττ àσҖѺτυ

665 722
861

1.087
1.192Project debt Bond debt

60% of project debt 
relates to operational 

projects



Credit metrics  Ȫ to stabilize and 
improve during remainder of year
Maintenance covenants definitions 1

Equity  ratio  (parent)

Å Equity / total assets

Å Equity  excludes  fair - market - value  adjustments  of  PPA 
contracts  and  includes  only  50% of  hybrid  ƚžȝǎȵžǥҙ

Å Total  assets  exclude  cash  and  cash  equivalents

Project  debt  ratio

Å Consolidated  project  debt  /  consolidated  PPEI

Å PPEI consists  of  property,  plant,  equipment  and  inventories

Minimum  liquidity 2 (parent )

Å Cash and cash equivalents or undrawn committed credit
facilities should correspond to at  least  the  interest  
payments  on the  senior  bonds  for  the  next  three  quarters

Equity ratio Minimum liquidity  (parent)

Project debt ratio

42%

Q4- 21

48%

Q1- 22

42%

Q2- 22

40%

Q3- 22

44%

Q4- 22

35%

Q1- 23

Parent Equity ratio

Maintenance covenant of 25%

105

137

212

70
91 84

Q4- 21 Q1- 22 Q2- 22 Q3- 22 Q4- 22 Q1- 23

Liquidity resources

3 times senior bond interest payment (EURm)

51%

Q4- 21

53%

Q1- 22

49%

Q2- 22

47%

Q3- 22

60%

Q4- 22

57%

Q1- 23

Group Project debt to PPEI

Maintenance covenant of 75%

29
Notes: 1) Please refer to the  senior bond terms and conditions for more information on the covenant 
definitions and structure 



Increase in Group Leverage over the last quarters
... expected to decrease to 5 - 8x range end of 2023 due to divestments of energy farms

30

Comments

Å In Q1- 22, we closed the sale of the Italian PV 
project Troia  already, which together with the close 
of the Lithuania Emerald portfolio in Q4 - 21 
increased the GP and EBITDA LTM significantly.

Å During 2022, we experienced very high gross profits 
from power sales, which supported the 
achievement of the 2022 earnings guidance without 
closing additional big project sales.

Å In addition to this, power price volatility, higher 
rates and regulatory uncertainty made the M&A 
market for renewable projects less well - functioning 
during H2 - 22. 

Comments 

Å Since Q1 2022, inventory has increased significantly 
due to two main factors:

Å All time high construction activities Ѫ in 2022, 
we managed to almost fivefold the connection 
of new installed capacity to the grid, from 133 
MW in 2021 to 655 MW in 2022. 

Å No significant divestments -  latest significant 
project sale was the divestment of the Italian 
PV project Troia  in Jan - 22.

Å Project leverage maintained at Ḑ50- 60%, which 
increased project debt by net EUR 377m in 2022

No significant project sales since Q1 - 22 Increased investments in Inventory Group Leverage expected to decrease 

Comments

Å Continuous growth in construction activities, 
combined with no significant project sales and 
ƩžȠǰǎǰǂȨҖȨǎǰƚƩҖàσҖѺττҖǉžȨҖȠƩȨȽǥȵƩơҖǎǰҖȵǉƩҖcȠǺȽȝȨҖ
leverage ratio increasing over the last quarters

Å We expect the Net Debt to EBITDA ratio to 
decrease to 5x Ѫ8x end of 2023 based on an 
unchanged FY23 group EBITDA outlook of EUR 
180m (+/ -  20%) and the expected construction and 
divestment activities rest of 2023 
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Outlook  for  2023
Å 2023  Outlook  for  EBITDA of  EUR 180m and  for  Profit  before  tax  of  

EUR 140m is maintained  and  unchanged  compared  to  outlook  
announced  on February  28, 2023

Å Power  price  levels  in Q1 2023  expected  to  remain  approximately  
unchanged  throughout  the  year

Å Sales of  energy  parks  and  projects  are planned  to  pick  up  
significantly  in  the  last  part  of  the  year

Å Risks related  to  the  outlook  include  financial  market  volatility,  not  
obtaining  relevant  permits,  delay  in  grid  connection  or  supply  chain  
as well  as negative  events  in  the  power  markets

Å EU: introduction  of  a windfall  tax  on revenues  from  renewable  
energy  generation  and  revision  of  the  market  pricing  regime  have  
turned  out  to  be less  of  a risk  due  to  decreased  power  prices  and  
better  visibility  of  the  legal  implementation  of  the  proposals

ÅWe assess  that  the  aforementioned  risks  and  volatility  could  
impact  realised  results  by a margin  of  +/ -  20% compared  to  
outlook

Financial Outlook
Full - year outlook maintained as of Q1 2023 based on performance 
year - to - date and expectations for the remainder of the year

Notes: 1) Re outlook for 2023 Profit before tax, FVA of power hedge instruments has been assumed to be EUR 0m
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Suitability of Investment
The Additional Capital Securities (as defined below) may not be a suitable investment for all investors. Each potential inves tor  in the Additional Capital Securities must determine the suitability of that 
investment in light of its own circumstances. In particular, each potential investor may wish to consider, either on its own or with the help of its financial and other professional advisers, whether it:

   (i) has sufficient knowledge and experience to make a meaningful evaluation of the Additional Capital Securities, the merits an d r isks of investing in the Additional Capital Securities and the information 
contained in this Investor Presentation;

(ii) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial situati on, an investment in the Additional Capital Securities and the impact the 
Additional Capital Securities will have on its overall investment portfolio;

(iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the Additional Capital Securiti es, including where the currency for principal or interest payments is different 
ǁȠǺǮҖȵǉƩҖȝǺȵƩǰȵǎžǥҖǎǰɔƩȨȵǺȠѺȨҖƚȽȠȠƩǰƚɛс

(iv) understands thoroughly the terms of the Additional Capital Securities and is familiar with the behaviour  of financial markets; and

(v) is able to evaluate possible scenarios for economic, interest rate and other factors that may affect its investment and its a bil ity to bear the applicable risks.

Legal investment considerations may restrict certain investments. The investment activities of certain investors are subject to investment laws and regulations, or review or regulation by certain 
authorities. Each potential investor should consult its legal advisers to determine whether and to what extent (a) the Additi ona l Capital Securities are legal investments for it, (b) the Additional Capital 
Securities can be used as collateral for various types of borrowing, and (c) other restrictions apply to its purchase or pled ge of any Additional Capital Securities. Financial institutions should consult their 
legal advisers or the appropriate regulators to determine the appropriate treatment of the Additional Capital Securities unde r a ny applicable risk - based capital or similar rules.

Risk Factors
öǉǎȨҖȨƩƚȵǎǺǰҖȝȠƩȨƩǰȵȨҖƚƩȠȵžǎǰҖȠǎȨǢҖǁžƚȵǺȠȨпҖɕǉǎƚǉҖžȠƩҖȨȝƩƚǎǁǎƚҖȵǺҖKȽȠǺȝƩžǰҖKǰƩȠǂɛҖ ыéҖњȵǉƩҖѷIssuerѸћҖžǰơҖȵǉƩҖžơơǎȵǎǺǰžǥҖƚžǥǥžƙǥƩҖȨȽƙǺȠơǎǰžȵƩơҖǂȠƩƩǰҖƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖơȽƩҖυςτυҖњȵǉƩҖѷAdditional Capital 
Securities ѸћҖƚǺǰȵƩǮȝǥžȵƩơҖȵǺҖƙƩҖǎȨȨȽƩơҖƙɛҖȵǉƩҖoȨȨȽƩȠҖƙɛҖɕžɛҖǺǁҖžҖȵžȝҖǎȨȨȽƩҖȵǺҖƙƩҖƚǺǰȨǺǥǎơžȵƩơпҖžǰơҖǁǺȠǮҖȝžȠȵҖǺǁҖžҖȨǎǰǂǥƩҖȨƩȠǎƩȨпҖɕǎȵǉҖȵhe oȨȨȽƩȠѺȨҖǺȽȵȨȵžǰơǎǰǂҖKýáҖσςςпςςςпςςςҖƚžǥǥžƙǥƩҖȨȽƙǺȠơǎǰžȵƩơҖǂȠƩƩǰҖ
ƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖơȽƩҖυςτυҖɕǎȵǉҖoéo°ҖA¢ςςυςχτσϋτωҖњȵǉƩҖѷInitial Capital Securities ѸҖžǰơпҖȵǺǂƩȵǉƩȠҖɕǎȵǉҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨпҖȵǉƩҖѷCapital Securities ѸћоҖöǉƩҖȠǎȨǢҖǁžƚȵǺȠȨҖȝȠƩȨƩǰȵƩơҖǎǰҖȵǉǎȨҖȨƩƚȵǎǺǰҖ
are those which the Issuer is aware of and which the Issuer deems material for taking an informed decision whether to invest in the Additional Capital Securities. 

The risk factors are presented in six categories and within each of these categories, the most material risks, in the assessm ent  ǺǁҖȵǉƩҖoȨȨȽƩȠпҖžȠƩҖȝȠƩȨƩǰȵƩơҖǁǎȠȨȵоҖöǉƩҖoȨȨȽƩȠѺȨҖžȨȨƩȨȨǮƩǰȵҖǺǁҖȵǉƩҖǮžȵƩȠǎžǥǎȵɛҖ
of each risk factor is based on the probability of its occurrence and the expected magnitude of its negative impact  and is disclosed by rating the relevant risk factor as low, medium or high. Where a risk 
factor may be categorised  in more than one category, such risk factor appears only once and in the most relevant category for such risk factor.

áƩǁƩȠƩǰƚƩȨҖȵǺҖȵǉƩҖoȨȨȽƩȠҖǎǰҖȵǉƩҖȠǎȨǢҖǁžƚȵǺȠȨҖǎǰƚǥȽơƩпҖɕǉƩȠƩҖȵǉƩҖƚǺǰȵƩɚȵҖȠƩȟȽǎȠƩȨпҖȵǉƩҖoȨȨȽƩȠҖžǰơҖȵǉƩҖoȨȨȽƩȠѺȨҖȨȽƙȨǎơǎžȠǎƩȨҖњȵhe ѷGroupѸћо

oǰҖȵǉƩҖȠǎȨǢҖǁžƚȵǺȠȨпҖǉǺǥơƩȠȨҖǺǁҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖžȠƩҖȠƩǁƩȠȠƩơҖȵǺҖžȨҖȵǉƩҖѷSecurityholders ѸоҖöǉƩҖȵƩȠǮȨҖžǰơҖƚǺǰơǎȵǎǺǰȨҖǁǺȠҖȵǉƩҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖơžȵƩơҖτφҖ žǰȽžȠɛҖτςτυҖžȠƩҖȠƩǁƩȠȠƩơҖȵǺҖžȨҖȵǉƩҖ
ѷTerms and Conditions Ѹо

öǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖžȠƩҖƚǺǰȵƩǮȝǥžȵƩơҖȵǺҖƙƩҖǎȨȨȽƩơҖǎǰҖƚǺǰǰƩƚȵǎǺǰҖɕǎȵǉҖžҖȵƩǰơƩȠҖǺǁǁƩȠҖњȵǉƩҖѷTender Offer ѸћҖǎǰҖȠƩǥžȵǎǺǰҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȽȵȨȵžǰơǎǰǂҖKýáҖσχςпςςςпςςςҖƚžǥǥžƙǥƩҖȨȽƙǺȠơǎǰžȵƩơҖǂȠƩƩǰҖ
ƚžȝǎȵžǥҖȨƩƚȽȠǎȵǎƩȨҖơȽƩҖυςτςҖɕǎȵǉҖoéo°ҖA¢ςςυςφωςϋσϋҖњȵǉƩҖѷExisting Capital Securities ѸћоҖ ȨҖǺǁҖȵǉƩҖơžȵƩҖǺǁҖȵǉǎȨҖoǰɔƩȨȵǺȠҖÞȠƩȨƩǰȵžȵǎǺǰҖžǰơҖȝȠǎǺȠҖȵǺҖƚǺǮȝǥƩȵǎǺǰҖǺǁҖȵǉƩҖöƩǰơƩȠҖ»ǁǁƩȠпҖȵǉƩҖoȨȨȽƩȠҖǉǺǥơȨҖKɚǎȨȵǎǰǂҖ
Capital Securities in the aggregate principal amount of EUR 92,550,000, which were purchased by the Issuer pursuant to a tend er offer completed on 26 January 2023.
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Risks Relating to the Issuer

1.1 áǎȨǢȨҖȠƩǥžȵƩơҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžƚȵǎɔǎȵǎƩȨ

1.1.1 Construction of renewable energy projects

öǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨҖƚǺǮȝȠǎȨƩȨҖȵǉƩҖƚǺǰȨȵȠȽƚȵǎǺǰҖǺǁҖȠƩǰƩɕžƙǥƩҖƩǰƩȠǂɛҖȝȠǺǟƩƚȵȨпҖǎǰƚǥȽơǎǰǂҖɕǎǰơҖžǰơҖȨǺǥžȠҖȝȠǺǟƩƚȵȨҖžȨҖɕƩǥǥҖžȨҖȝǺwer - to -ɚҖњѷP2XѸћоҖöǉƩҖoȨȨȽƩȠҖǉžȨҖɔžȨȵҖƩɚȝƩȠǎƩǰƚƩҖɕǎȵǉҖȵǉƩҖƚǺǰȨȵȠȽƚȵǎǺǰҖǺǁҖ
ɕǎǰơҖžǰơҖȨǺǥžȠҖȝȠǺǟƩƚȵȨпҖɕǉǎƚǉҖǉžȨҖƙƩƩǰҖȝžȠȵҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨҖȨǎǰƚƩҖȵǉƩҖoȨȨȽƩȠѺȨҖȠƩǰƩɕžƙǥƩҖƙȽȨǎǰƩȨȨҖǺȝƩȠžȵǎǺǰȨҖɕƩȠƩҖǁǺund ed in 2004 in relation to wind projects and since 2008 in relation to solar 
ȝȠǺǟƩƚȵȨоҖ9ɛҖƚǺǰȵȠžȨȵпҖȵǉƩҖƚǺǰȨȵȠȽƚȵǎǺǰҖǺǁҖÞτĚҖȝȠǺǟƩƚȵȨҖǉžȨҖǺǰǥɛҖȠƩƚƩǰȵǥɛҖƙƩƚǺǮƩҖȝžȠȵҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨоҖ

The construction of renewable energy projects (whether initially developed as a greenfield investment or acquired during the development phase) involves a number of risks. While such risks apply to all 
renewable energy projects, the risks may be greater and/or more difficult for the Group to manage in relation to P2X projects  due to the fact that the construction of P2X projects is relatively untested 
and the P2X technology continues to evolve.

Significant risks during the construction phase of all renewable energy projects relate to costs and timing. The construction  wo rk may thus be subject to cost - overruns and/or delays. Those can stem 
from a poor performance by the counterparties involved in the construction, such as the construction contractors, their sub - cont ractors or manufacturers of key components. This may include 
performance issues arising from financial difficulties encountered by such counterparties or from the occurrence of unforesee n c ircumstances at the relevant project site, which impede the progress of 
the construction. Delayed completion of a project can also result in increased project costs because of inflation, which may inc rease the cost of raw materials required for the project. In addition, warfare 
žǰơҖǎǰȵƩȠǰžȵǎǺǰžǥҖȨžǰƚȵǎǺǰȨпҖȨȽƚǉҖžȨҖȵǉǺȨƩҖȠƩǥžȵǎǰǂҖȵǺҖáȽȨȨǎžѺȨҖǮǎǥǎȵžȠɛҖžƚȵǎǺǰҖžǂžǎǰȨȵҖýǢȠžǎǰƩҖȵǉžȵҖȨȵžȠȵƩơҖǎǰҖbƩƙȠȽžȠɛҖτςττ, m ay result in higher prices and supply constraints on key materials for the 
cȠǺȽȝѺȨҖȝȠǺǟƩƚȵȨо

oǰҖȨǺǮƩҖƚžȨƩȨпҖȵǉƩҖƚǺǰȨȵȠȽƚȵǎǺǰҖɕǺȠǢҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖȝȠǺǟƩƚȵҖȨǎȵƩȨҖǎȨҖƚžȠȠǎƩơҖǺȽȵҖƙɛҖƚǺǰȵȠžƚȵǺȠȨҖɕǎȵǉҖȝƩȠȨǺǰǰƩǥҖȨǺȽȠƚƩơҖǁȠǺǮҖoth er countries. Any future restrictions imposed on travelling between 
countries, such as the restrictions imposed during 2020 to 2021 as a result of the outbreak of COVID - 19, may therefore also dela y the construction of those projects.

Additionally, delayed projects may miss out on an attractive feed - in tariff due to their late completion. As a result, the proje cts can become less profitable for the Issuer.

If any of the abovementioned risks were to materialise пҖȵǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

Risk rating: High.

1.1.2 Relationships with external partners

The Group develops, constructs and operates many of its projects in cooperation with external partners. Such partners may be, fo r example, equipment and component suppliers, companies or individuals 
who  have originally developed a project and then kept a stake in it, financial institutions who provide funding for the developme nt  of a project, construction contractors involved in construction activities 
ǺȠҖƚǺȽǰȵƩȠȝžȠȵǎƩȨҖȵǺҖȝǺɕƩȠҖȝȽȠƚǉžȨƩҖžǂȠƩƩǮƩǰȵȨҖњѷPPAsѸћҖǺȠҖƩǰǂǎǰƩƩȠǎǰǂпҖȝȠǺƚȽȠƩǮƩǰȵҖžǰơҖƚǺǰȨȵȠȽƚȵǎǺǰҖњѷEPCѸћҖƚǺǰȵȠžƚȵȨоҖöǉƩҖƚǺǥǥžƙǺȠžȵǎǺǰҖɕǎȵǉҖƩɚȵƩȠǰžǥҖȝžȠȵǰƩȠȨҖƩǰȵžǎǥҖžҖǰȽǮƙƩȠҖǺǁҖȠǎȨǢȨоҖoǰҖȝžȠȵǎƚȽǥžȠпҖ
ȵǉƩҖcȠǺȽȝҖǮžɛҖƙƩҖƩɚȝǺȨƩơҖȵǺҖȠǎȨǢȨҖȠƩǥžȵƩơҖȵǺҖǎȵȨҖȝžȠȵǰƩȠȨѺҖbehaviour  and/or financial performance.

oǁҖǎȵȨҖȝžȠȵǰƩȠȨѺҖƙȽȨǎǰƩȨȨҖbehaviour  ǎȨҖȽǰǥžɕǁȽǥпҖƚǺȠȠȽȝȵпҖȽǰȠƩǥǎžƙǥƩпҖȽǰƩȵǉǎƚžǥҖǺȠҖǺȵǉƩȠɕǎȨƩҖȽǰȝȠǺǁƩȨȨǎǺǰžǥпҖȵǉǎȨҖǮžɛҖžǁǁƩƚȵҖȵǉƩҖcȠǺȽȝѺȨҖȠƩȝȽȵžȵǎǺǰҖžȨҖǎȵҖǎȨҖžȨȨǺciated with such partner(s). A deterioration of 
ȵǉƩҖcȠǺȽȝѺȨҖȠƩȝȽȵžȵǎǺǰҖǮžɛҖžơɔƩȠȨƩǥɛҖžǁǁƩƚȵҖǁȽȵȽȠƩҖƙȽȨǎǰƩȨȨҖǺȝȝǺȠȵȽǰǎȵǎƩȨҖžȨҖȵǉƩҖƚǺȽǰȵƩȠȝžȠȵǎƩȨҖǮǎǂǉȵҖȝȽǥǥҖǺȽȵҖǺȠҖǺǁǁƩȠҖɕǺȠȨƩ conditions for future projects and collaborations. It may also impair the 
cȠǺȽȝѺȨҖžƚƚƩȨȨҖȵǺҖǁǎǰžǰƚǎǰǂҖžǰơҖǎȵȨҖȠƩǥžȵǎǺǰȨǉǎȝҖɕǎȵǉҖȝȠǎɔžȵƩҖžǰơҖȝȽƙǥǎƚҖȨȵžǢƩǉǺǥơƩȠȨҖǰƩƚƩȨȨžȠɛҖǁǺȠҖȵǉƩҖȨȽƚƚƩȨȨǁȽǥҖơƩɔƩǥǺȝǮƩǰt o f projects.

oǰҖƚžȨƩҖǺǁҖžҖȝžȠȵǰƩȠѺȨҖǎǰȨǺǥɔƩǰƚɛпҖǺȠҖǎǁҖžҖȝžȠȵǰƩȠѺȨҖƙȽȨǎǰƩȨȨҖbehaviour  is unlawful, corrupt, unreliable, unethical or otherwise unprofessional, such partner may need to be replaced and the relevan t projects 
may be confronted with a new ownership structure and subsequent legal uncertainties. This may adversely affect the access to finžǰƚǎǰǂҖǁǺȠҖȵǉƩҖȝȠǺǟƩƚȵȨҖǺȠҖȵǉƩҖcȠǺȽȝѺȨҖžƙǎǥǎȵɛҖȵǺҖơǎɔƩȨȵҖȵǉƩҖȝȠǺǟƩƚȵȨоҖ
bȽȠȵǉƩȠǮǺȠƩпҖȵǉƩҖcȠǺȽȝѺȨҖžƙǎǥǎȵɛҖȵǺҖȨȽƚƚƩȨȨǁȽǥǥɛҖơƩɔƩǥǺȝҖǺȠҖǺȝƩȠžȵƩҖȝȠǺǟƩƚȵȨҖǮžɛҖƙƩҖžǁǁƩƚȵƩơҖɕǎȵǉǺȽȵҖȵǉƩҖǁǎǰžǰƚǎžǥҖƚǺǰȵȠǎƙȽȵǎons  by the partner. As a consequence, the projects may fail and the Group may 
lose its investments in such projects.
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In a number of joint ventures and associate entities which are partly owned by the Group and partly owned by one or more part ner s, the Group does not have a controlling interest or only has a 
controlling interest with regard to some matters. The partners and the Group may have conflicting priorities and business int erests. This entails the risk of disagreement or deadlock on substantial 
matters. Disagreement or deadlock may have negative consequences for Ѫ inter alia  Ѫ the development, construction or divestment of the relevant project or could otherwise lead to the relevant project 
ǰǺȵҖƙƩǎǰǂҖžƙǥƩҖȵǺҖžƚǉǎƩɔƩҖǎȵȨҖǁȽǥǥҖƩƚǺǰǺǮǎƚžǥҖȝǺȵƩǰȵǎžǥпҖɕǉǎƚǉҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽlts  of operations. 

Risk rating: Medium.

1.1.3 Key personnel and shareholders

The Issuer is to a large extent  dependent on its management, department heads and other key personnel due to the extensive knowledge and experience these per sons possess. Examples of key 
ȝƩȠȨǺǰǰƩǥҖȵǉžȵҖǎȨҖƚȠǎȵǎƚžǥҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖǎǰƚǥȽơƩҖȝƩȠȨǺǰǰƩǥҖɕǎȵǉҖǎǰơȽȨȵȠɛҖƩɚȝƩȠǎƩǰƚƩҖɕǎȵǉǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǮžǎǰҖƙȽȨǎǰess žȠƩžȨҖњȨǺǥžȠҖȝǉǺȵǺɔǺǥȵžǎƚҖњѷSolar PVѸћпҖǺǰȨǉǺȠƩҖɕǎǰơпҖǺǁǁȨǉǺȠƩҖɕǎǰơпҖÞτĚћҖ
across various functions such as project development, engineering, procurement, construction, financing, acquisitions and div estǮƩǰȵȨоҖoǁҖȵǉƩҖoȨȨȽƩȠѺȨҖƚȽȠȠƩǰȵҖǢƩɛҖȝƩȠȨǺǰǰƩǥҖơƩƚǎơƩȨҖȵǺҖǥƩžɔƩҖȵǉƩҖoȨȨȽƩȠпҖ
ȵǉǎȨҖǮžɛҖȠƩȨȽǥȵҖǎǰҖǥǺȨȨҖǺǁҖǢǰǺɕǉǺɕҖžǰơҖǮžɛҖơƩǥžɛҖǺȠҖȝȠƩɔƩǰȵҖȵǉƩҖǎǮȝǥƩǮƩǰȵžȵǎǺǰҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖȝȠǺǟƩƚȵȨҖžǰơҖƙȽȨǎǰƩȨȨҖȨȵȠžȵƩǂɛҖand  thereby negatively impact business performance.

In addition, the Issuer is a privately held company with three large shareholders who are also involved in the management. Al tho ugh the Issuer has appointed department heads and an extended 
ǮžǰžǂƩǮƩǰȵҖǂȠǺȽȝпҖȵǉƩҖoȨȨȽƩȠҖȠƩǮžǎǰȨҖơƩȝƩǰơƩǰȵҖǺǰҖȵǉƩҖǮžǰžǂƩǮƩǰȵҖǺǁҖǎȵȨҖǮžǎǰҖȨǉžȠƩǉǺǥơƩȠȨҖɕǉǺҖǁǺȽǰơƩơҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨоҖ

It is also essential that the Group is able to recruit qualified staff on a regular basis. Due to the offices location in Den mar k and the fact that positions in the company often require specific knowledge of 
a foreign market and corresponding language skills, the process of recruiting specific competences can at times persist for a  prǺǥǺǰǂƩơҖȝƩȠǎǺơҖǺǁҖȵǎǮƩпҖɕǉǎƚǉҖƚžǰҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖ
ƙȽȨǎǰƩȨȨоҖoǰҖžơơǎȵǎǺǰпҖƚǺǮȝƩȵǎȵǎǺǰҖǁǺȠҖȟȽžǥǎǁǎƩơҖȝƩȠȨǺǰǰƩǥҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǎǰơȽȨȵȠɛҖǉžȨҖƙƩƩǰҖǎǰƚȠƩžȨǎǰǂҖǎǰҖȠƩƚƩǰȵҖɛƩžȠȨҖžǰơҖȵhe Issuer may need to increase its remuneration levels to attract and re tain 
ȟȽžǥǎǁǎƩơҖȝƩȠȨǺǰǰƩǥпҖɕǉǎƚǉҖɕǺȽǥơҖǎǰҖȵȽȠǰҖǎǰƚȠƩžȨƩҖƚǺȨȵȨҖžǰơҖǰƩǂžȵǎɔƩǥɛҖžǁǁƩƚȵҖȵǉƩҖcȠǺȽȝѺȨҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

Risk rating: Medium.

1.1.4 Weather conditions and insurances

The production of renewable power projects depends on weather conditions, such as wind or solar conditions. If the actual wea theȠҖƚǺǰơǎȵǎǺǰȨҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖȝȠǺǟƩƚȵҖȨǎȵƩȨҖžȠƩҖɕǺȠȨƩҖȵǉžǰҖȵǉƩҖȝȠƩơǎƚȵƩơҖ
average conditions, the production and revenue from the respective projects may be reduced. Extreme weather conditions may al so lead to the production being entirely shut down.

öǉƩҖcȠǺȽȝѺȨҖǎǰȨȽȠžǰƚƩҖȝǺǥǎƚǎƩȨҖǮžɛҖǰǺȵҖƚǺɔƩȠҖžǰɛҖǺȠҖžǥǥҖǺǁҖȵǉƩҖǥǺȨȨƩȨҖǎǰƚȽȠȠƩơҖǎǰҖƚǺǰǰƩƚȵǎǺǰҖɕǎȵǉҖunfavourable  weather conditions or natural disasters, such as storms, earthquakes, hail storms, floods 
žǰơҖǺȵǉƩȠҖȽǰǁǺȠƩȨƩƩǰҖƩɔƩǰȵȨпҖɕǉǎƚǉҖǎǰҖȵȽȠǰҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

Risk rating: Medium.

1.1.5 Relationships with suppliers

The Group is dependent upon third party suppliers of goods and services to carry out its operations. 

When constructing wind parks and Solar PV plants, the Group concludes agreements concerning delivery of construction services , components and infrastructure, etc. with suppliers. If the suppliers fail 
to deliver, or if deliveries are delayed or do not meet applicable standards in relation to Ѫ inter alia Ѫ product quality, this may negatively impact the construction process and could also result in the 
Group not being able to meet its own contractual obligations to a buyer of the project in question. This could have a negativ e iǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

During the operating phase of its assets, the Group may also engage suppliers to carry out the servicing and/or management of  thƩҖcȠǺȽȝѺȨҖžȨȨƩȵȨоҖ ҖơƩǁžȽǥȵǎǰǂҖȨȽȝȝǥǎƩȠҖƚǺȽǥơҖȠƩȨȽǥȵҖǎǰҖžǰҖǎǰȵƩȠȠȽȝȵǎǺǰҖȵǺҖ
ȵǉƩҖǺȝƩȠžȵǎǺǰȨҖǺǁҖžҖȝǥžǰȵҖȽǰȵǎǥҖžҖȠƩȝǥžƚƩǮƩǰȵҖȨȽȝȝǥǎƩȠҖǉžȨҖƙƩƩǰҖǁǺȽǰơоҖöǉǎȨҖƚǺȽǥơҖžǥȨǺҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨ business and results of operations.
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oǰҖžơơǎȵǎǺǰпҖȵǉƩҖcȠǺȽȝѺȨҖȨȽȝȝǥǎƩȠȨҖǺǁȵƩǰҖơƩǮžǰơҖȵǉžȵҖžǰҖžơɔžǰƚƩҖȝžɛǮƩǰȵҖǎȨҖǮžơƩҖƙƩǁǺȠƩҖơƩǥǎɔƩȠɛҖȵžǢƩȨҖȝǥžƚƩпҖžǰơҖȨȽƚǉҖžơɔžǰƚƩ payment may not in all cases be covered by bank guarantees or other 
credit protection. Accordingly, there is a risk that such advance payments may be lost if the suppliers become financially di str essed.

Risk rating: Medium.

1.1.6 Price fluctuations and changes in availability of raw materials, components and services

The Group requires raw materials, components and services for purposes of the development and construction of renewable energ y p rojects. The price and availability of raw materials, components and 
services fluctuate depending on Ѫinter alia Ѫ local and international supply and demand, inflation, fuel costs and transportation costs.

Metal (including steel and copper) is a principal raw material of the Group. Accordingly, an increase in the price of metal c oul d increase the costs, and reduce the profitability, of the Group. Volatility in 
ȵǉƩҖǮžȠǢƩȵҖȝȠǎƚƩҖǺǁҖǮƩȵžǥҖžǰơҖǺȵǉƩȠҖƚǺǮǮǺơǎȵǎƩȨҖǮžɛҖȠƩȨȽǥȵҖǁȠǺǮҖǮžǰɛҖǁžƚȵǺȠȨҖȵǉžȵҖžȠƩҖƙƩɛǺǰơҖȵǉƩҖcȠǺȽȝѺȨҖƚǺǰȵȠǺǥпҖǎǰƚǥȽơǎǰǂҖȽnce rtainties resulting from geopolitical conflicts such as the ongoing 
conflict between Russia and Ukraine which has resulted in an increased volatility in commodity prices. The Group generally do es not engage in hedging transactions to manage such commodity price risks, 
but, as a general rule, enters into fixed price contracts when ordering components for projects going into construction. 

The Group also requires a large amount of photovoltaic  њѷPVѸћҖǮǺơȽǥƩȨпҖɕǉǎƚǉҖžȠƩҖȨȽƙǟƩƚȵҖȵǺҖɔžȠǎǺȽȨҖǎǰȝȽȵҖȠžɕҖǮžȵƩȠǎžǥȨоҖöǉƩҖȝȠǎƚƩҖǺǁҖÞĔҖǮǺơȽǥƩȨҖƚžǰҖǁǥȽƚȵȽžȵƩҖȨǎǂǰǎǁǎƚžǰȵǥɛпҖɕǉǎƚǉҖƚǺȽǥd h ave a significant 
ǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖǁǎǰžǰƚǎžǥҖȝǺȨǎȵǎǺǰоҖbȽȠȵǉƩȠǮǺȠƩпҖȵǉƩҖcȠǺȽȝҖǎȨҖơƩȝƩǰơƩǰȵҖȽȝǺǰҖǺƚƩžǰҖȵȠžǰȨȝǺȠȵžȵǎǺǰҖǺǁҖÞĔҖǮǺơȽǥƩs shipped from Asia. The international freight markets are volatile 
depending on global supply and demand. The Group is therefore exposed to the risk of increasing transportation costs as well as the risk of interruptions and delays in international transportation, which 
ǮžɛҖȠƩȨȽǥȵҖǁȠǺǮҖȽǰǁǺȠƩȨƩƩǰҖƩɚȵƩȠǰžǥҖƩɔƩǰȵȨҖǺȽȵȨǎơƩҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƚǺǰȵȠǺǥоҖöǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖbus iness and results of operations.

Risk rating: Medium.

1.1.7 Divestment of projects

öǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨҖƚǺǰƚƩȝȵҖǎǰƚǥȽơƩȨҖȵǉƩҖȵǺȵžǥҖǺȠҖȝžȠȵǎžǥҖơǎɔƩȨȵǮƩǰȵҖǺǁҖȝȠǺǟƩƚȵȨоҖöǉƩȠƩҖžȠƩҖžҖǰȽǮƙƩȠҖǺǁҖȠǎȨǢȨпҖɕǉǎƚǉҖƚžǰҖǎǮȝede the successful divestment of projects by the Group and thus adversely 
žǁǁƩƚȵҖȵǉƩҖcȠǺȽȝѺȨҖƚžȨǉҖǁǥǺɕҖžǰơҖžƙǎǥǎȵɛҖȵǺҖȠƩǎǰɔƩȨȵҖǎǰҖǰƩɕҖȝȠǺǟƩƚȵȨҖžǰơҖȵǺҖȨƩǎɥƩҖǰƩɕҖƙȽȨǎǰƩȨȨҖǺȝȝǺȠȵȽǰǎȵǎƩȨо

The demand for renewable energy projects may decrease due to, e.g., the general economic situation or to country - specific market  developments, such as uncertainties with regards to the continuity of 
feed - in tariff schemes. The changes in the subsidy - regimes could impact the profitability of the projects negatively, and thereb y lead to further decrease in the demand for renewable energy projects.  

éȽƚǉҖơƩƚȠƩžȨƩҖǎǰҖơƩǮžǰơҖƚžǰҖžǁǁƩƚȵҖƙǺȵǉҖȵǉƩҖǮžȠǢƩȵҖɔžǥȽƩҖǺǁҖžǰơҖȵǉƩҖžɔžǎǥžƙǎǥǎȵɛҖǺǁҖơǎɔƩȨȵǮƩǰȵҖǺȝȝǺȠȵȽǰǎȵǎƩȨҖǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖpro jects. Finding creditworthy and reliable buyers can prove to be time and 
cost intensive. As a consequence, the divestment of projects can become more difficult and less profitable for the Group.

In the framework of the divestment of a project, the Group may accept to give certain guarantees regarding the project to the  buyer that are not fully covered by the back - to - back arrangements with the 
suppliers. Such guarantees, which may include fulfilment of permits or meeting project specific criteria for receiving subsid ies, can force the Group to allocate human and financial resources to the 
project after its divestment and potentially lead to direct payment obligations.

Part of the revenues resulting from a divestment may be held back by the buyer or held in escrow until the fulfilment of cert ain  conditions subsequent. This can force the Group to allocate resources to 
the project after its divestment and the Group may not be able to receive the entirety of the revenues, e.g., in a case where  th e Group is exposed to a credit risk on the buyer.

Based on earn - out mechanisms in the sales contract, the revenues resulting from a divestment may be dependent on the productivit y of the projects after their divestment and be lower than expected.

Furthermore, in some instances a part of the consideration that the Group receives for a renewable energy project is deferred  (including earn - out payments). Should the buyer of the project not be able 
ȵǺҖȝžɛҖȵǉƩҖơƩǁƩȠȠƩơҖƚǺǰȨǎơƩȠžȵǎǺǰҖɕǉƩǰҖǎȵҖƙƩƚǺǮƩȨҖơȽƩпҖȵǉǎȨҖɕǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰs.
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Risk rating: Medium.

1.1.8 Development of new renewable energy projects (greenfield projects) and acquisition of new renewable energy projects (projects in development)

The Group is dependent upon the successful development of new wind and solar energy projects, which requires the availability  of  suitable sites for the projects. 

To ensure a successful project development, the project sites need to satisfy a number of criteria, including ( i) favourable  wind or irradiation conditions, (ii) availability of grid connection possibilities and 
capacity, (iii) favourable  regulatory environment and (iv) ability to obtain required building permits. In parallel with the expansion of renewable ener gy ǎǰҖȨǺǮƩҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖǢƩɛҖǮžȠǢƩȵȨҖњǎǰƚǥȽơǎǰǂҖ
Denmark and Germany), such sites are becoming more difficult to find and/or more expensive to acquire or to secure. Also, con fli cts with other public/political agendas are seen such as construction of 
renewable energy projects in areas where conservation of fauna and wildlife is also highly prioritised оҖöǉǎȨҖƚžǰҖžơɔƩȠȨƩǥɛҖžǁǁƩƚȵҖȵǉƩҖcȠǺȽȝѺȨҖžƙǎǥǎȵɛҖȵǺҖȨȽƚƚƩȨȨǁȽǥǥɛҖơƩɔƩǥǺȝҖǰƩɕҖȝȠǺǟƩƚȵȨҖžǰơҖƩɚȝžǰơҖǎȵȨҖ
ƙȽȨǎǰƩȨȨпҖɕǉǎƚǉҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

In addition to greenfield projects, the Group acquires projects at different stages of their development. Accordingly, the Is suer is exposed to the risk that suitable projects are not available at reasonable 
prices. In particular, an increase in the market price of electricity may cause an increase in the price of renewable energy proǟƩƚȵȨҖžƚȟȽǎȠƩơҖƙɛҖȵǉƩҖcȠǺȽȝпҖɕǉǎƚǉҖǮžɛҖǮžǢƩҖȵǉƩҖcȠǺȽȝѺȨҖǎǰɔƩȨȵǮƩǰȵȨҖǥƩȨȨҖ
profitable and/or result in fewer investments.

The acquisition of projects developed by third parties also carry the risk that the projects have hidden deficiencies (such a s m issing securities, unrealistic production prognoses or hidden liabilities). These 
ơƩǁǎƚǎƩǰƚǎƩȨҖǮǎǂǉȵҖǰǺȵҖǉžɔƩҖƙƩƩǰҖơǎȨƚǥǺȨƩơҖȵǺҖȵǉƩҖoȨȨȽƩȠҖǎǰҖžҖƙȽɛƩȠѺȨҖơȽƩҖơǎǥǎǂƩǰƚƩҖžǰơҖǮǎǂǉȵҖǰǺȵҖƙƩҖƚǺɔƩȠƩơҖƙɛҖžǰɛҖɕžȠȠžǰȵǎƩs/i ndemnities given by the seller. The timing of the acquisition of a project 
may not allow for a due diligence process that covers all detailed aspects of the project, which may increase the risk of hid den  ơƩǁǎƚǎƩǰƚǎƩȨоҖ ȨҖžҖȠƩȨȽǥȵпҖȵǉƩҖcȠǺȽȝѺȨҖȝȠǺǟƩƚȵҖžƚȟȽǎȨǎȵǎǺǰȨҖǮžɛҖȝȠǺɔƩҖǥƩȨȨҖ
ȝȠǺǁǎȵžƙǥƩҖȵǉžǰҖƩɚȝƩƚȵƩơҖǺȠҖƩɔƩǰҖȠƩȨȽǥȵҖǎǰҖžҖǥǺȨȨпҖɕǉǎƚǉҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁ operations.

Risk rating: Low.

1.2 Economic and market risks

1.2.1 Fluctuations in the market price of electricity and/or certificates and PPAs

ĕǉǎǥƩҖȝžȠȵҖǺǁҖȵǉƩҖǎǰƚǺǮƩҖǂƩǰƩȠžȵƩơҖƙɛҖȵǉƩҖcȠǺȽȝѺȨҖɕǎǰơҖǁžȠǮȨҖžǰơҖéǺǥžȠҖÞĔҖȝǥžǰȵȨҖǎȨҖƚǺɔƩȠƩơҖƙɛҖǁǎɚƩơҖȝȠǎƚƩȨҖњơȽƩҖȵǺҖǂȽžȠžǰȵƩƩd f eed- in tariffs or long term PPAs or fixed price premiums), part of the 
income may fluctuate with the market price of electricity and/or certificates. This exposes the Group to a risk of decrease i n t he price of electricity and/or certificates which could occur due to Ѫ inter 
alia  Ѫ a reduction in the demand for electricity, weather conditions, network failures or new capacity being added to the market.

The Group does not operate with a general price hedging strategy, but may from time to time enter into hedging agreements in ord er to receive a guaranteed fixed price instead of a variable price for the 
sale of electricity and/or certificates. Such agreements may require a minimum level of production and should the production not  meet the agreed minimum level Ѫ for example, due to unforeseen events 
or unexpected adverse weather conditions Ѫ it may be necessary to purchase electricity or certificates on the spot market in ord er to meet the obligations under the hedging agreement. Furthermore, 
although the Group seeks to ensure that the PPAs that it enters into correspond to the power production of relevant project c omp anies, this may not be possible to achieve at all times for various 
reasons, which in turn may result in a need for the Group to purchase electricity on the spot market to meet its obligations und er the PPAs. In each case, if the spot prices at the time of purchase is 
higher than the price obtained by virtue of a hedging agreement or PPA, this could lead to a loss which may have an adverse e ffe ct on the financial position of the Group.

In addition, in some cases the Group enters into short term market hedges with credit support arrangements that may require t he Group to post cash collateral as a result of fluctuations in the market 
ȝȠǎƚƩҖǺǁҖƩǥƩƚȵȠǎƚǎȵɛоҖ ǰɛҖȨǎǂǰǎǁǎƚžǰȵҖơƩǮžǰơȨҖǁǺȠҖƚžȨǉҖƚǺǥǥžȵƩȠžǥҖȽǰơƩȠҖȵǉƩҖcȠǺȽȝѺȨҖǉƩơǂǎǰǂҖžǂȠƩƩǮƩǰȵȨҖɕǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖimpžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖǥǎȟȽǎơǎȵɛҖȝǺȨǎȵǎǺǰҖɕǉǎƚǉҖǎǰҖȵȽȠǰҖƚǺȽǥơҖȝǺȵƩǰȵǎžǥǥɛҖȠƩȨȽǥȵҖ
in a breach of liquidity financial covenants under its financing agreements, including ( iћҖȵǉƩҖȵƩȠǮȨҖžǰơҖƚǺǰơǎȵǎǺǰȨҖȠƩǥžȵǎǰǂҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȽȵȨȵžǰơǎǰǂҖȨƩǰǎǺȠҖȽǰȨƩƚȽȠƩơҖǂȠƩƩǰҖƙǺǰơȨҖơȽƩҖτςτψҖǎǰҖȵǉƩҖ
žǂǂȠƩǂžȵƩҖȝȠǎǰƚǎȝžǥҖžǮǺȽǰȵҖǺǁҖKýáҖσχςпςςςпςςςҖњȵǉƩҖѷSenior Bonds (2022/2026) ѸћпҖњǎǎћҖȵǉƩҖȵƩȠǮȨҖžǰơҖƚǺǰơǎȵǎǺǰȨҖȠƩǥžȵǎǰǂҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȽȵȨȵžǰơǎǰǂҖȨƩǰǎǺȠҖȽǰȨƩƚȽȠƩơҖǂȠƩƩǰҖƙǺǰơȨҖơȽƩҖτςτχҖǎǰҖȵǉƩҖžǂǂȠƩǂžȵƩ 
ȝȠǎǰƚǎȝžǥҖžǮǺȽǰȵҖǺǁҖKýáҖυςςпςςςпςςςҖњȵǉƩҖѷSenior Bonds (2021/2025) ѸћҖžǰơҖњǎǎǎћҖȵǉƩҖȠƩɔǺǥɔǎǰǂҖƚȠƩơǎȵҖǁžƚǎǥǎȵɛҖžǂȠƩƩǮƩǰȵҖȠƩǥžȵǎǰǂҖȵǺҖȵǉƩҖKýáҖωχпςςςпςςςҖǂȠƩƩǰҖȠƩɔǺǥɔǎǰǂҖƚȠƩơǎȵҖǁžƚǎǥǎȵɛҖȝȠǺɔǎơƩơҖto the Issuer by 
žҖ°ǺȠơǎƚҖƙžǰǢҖƚǥȽƙҖњȵǉƩҖѷRevolving Credit Facility ѸћоҖ ǰɛҖƙȠƩžƚǉҖǺǁҖǥǎȟȽǎơǎȵɛҖƚǺɔƩǰžǰȵȨҖǺȠҖǺȵǉƩȠҖǥžƚǢҖǺǁҖǥǎȟȽǎơǎȵɛҖơȽƩҖȵǺҖơƩǮžǰơȨҖǁǺȠҖƚžȨǉҖƚǺǥǥžȵƩȠžǥҖƚǺȽǥơҖǉžɔƩҖžǰҖžơɔƩȠȨƩҖƩǁǁect  on the financial position of 
the Group and the ability of the Issuer to meet its payment obligations under the Additional Capital Securities.

Risk rating: High.
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1.2.2 Geopolitical and other macroeconomic risks, including Russian military action against Ukraine

AȽƩҖȵǺҖȵǉƩҖcȠǺȽȝѺȨҖǎǰɔǺǥɔƩǮƩǰȵҖǎǰҖơǎǁǁƩȠƩǰȵҖǂƩǺǂȠžȝǉǎƩȨҖžǰơҖǮžȠǢƩȵȨпҖȵǉƩҖoȨȨȽƩȠҖǎȨҖƩɚȝǺȨƩơҖȵǺҖǂƩǺȝǺǥǎȵǎƚžǥҖžǰơҖǺȵǉƩȠҖǮžƚȠǺƩƚǺnom ic risks, including (but not limited to) ( i) fluctuations in public share 
prices, credit spreads, interest rates, currency exchange rates and inflation rates, (ii) economic uncertainty, including unc ert ainties resulting from geopolitical conflicts such as the ongoing conflict 
between Russia and Ukraine  and global pandemics such as COVID - 19, and (iii) the overall geopolitical environment, including act s of war, terrorist attacks, security operations and international sanctions. 
Future market conditions in the different geographies where the Issuer operates may be less favorable compared to current and /or  ǉǎȨȵǺȠǎƚžǥҖǮžȠǢƩȵҖƚǺǰơǎȵǎǺǰȨпҖɕǉǎƚǉҖƚǺȽǥơҖžơɔƩȠȨƩǥɛҖžǁǁƩƚȵҖȵǉƩҖoȨȨȽƩȠѺȨҖ
business.

The international macroeconomic situation is currently characterised  by material uncertainty due to Ѫ inter alia  Ѫ increased levels of debt and inflation in the market, the ongoing military conflict in 
Ukraine, increasing energy prices, interest rates and inflation as well as supply - chain constraints. These macroeconomic conditi ons have had Ѫ and if continued or further worsened may continue to have 
Ѫ a material adverse effect on the international financial and capital markets. The main business risks for the Group due to th is development relate to reduced access to financing through the capital 
markets, increasing and fluctuating energy prices, disruptions and delays to supplies (in particular from Asia) as well as in cre ases in the price of raw materials, which may have a material adverse effect 
ǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨпҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰо

In February 2022, Russian military forces launched a military action against Ukraine. The military conflict represents a sour ce of high uncertainty in the global credit markets, commodity markets and the 
global economy. The military conflict has caused, and may continue to cause, a distortion of the global energy markets and su ppl y chains leading to Ѫ inter alia  Ѫ significant increases in energy and metal 
prices. Although the length, impact and outcome of the ongoing military conflict is unpredictable, there is a risk that it co uld  sustain for a long period of time and lead to further significant market 
disruptions, including volatility in electricity prices, commodity prices, credit and capital markets, as well as supply chai n i nterruptions and deteriorating financing conditions.

The degree to which geopolitical and other macroeconomic factors may affect the Group is uncertain and presents a significant  riȨǢҖǁǺȠҖȵǉƩҖoȨȨȽƩȠѺȨҖȝȠƩȨƩǰȵҖžǰơҖǁȽȵȽȠƩҖƙȽȨǎǰƩȨȨҖžƚȵǎɔǎȵǎƩȨпҖǁǎǰžǰƚǎžǥҖ
condition and results of operations.

oǰҖžơơǎȵǎǺǰпҖȵǉƩȠƩҖǎȨҖžҖȠǎȨǢҖȵǉžȵҖǁȽȵȽȠƩҖȨžǰƚȵǎǺǰȨҖǎǮȝǺȨƩơҖǺǰҖǎǰȵƩȠǰžȵǎǺǰžǥҖȵȠžơƩҖǮžɛҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖžbil ity to conduct its business. For example, the Group purchases solar panels 
from China for its operations in Europe. If such supply were to become restricted by sanctions, it may be difficult for the G rou p to find alternative supply sources, which could result in a significant 
ơƩƚȠƩžȨƩҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžƚȵǎɔǎȵɛҖžǰơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨо

Risk rating: High.

1.2.3 Technological development of renewable energy production

The technology of renewable energy generation, including wind turbine generators, Solar PV plants and P2X plants, advances at  a very fast pace. There is a risk that the Group may not be able to keep up -
to - date with the technological development and/or to respond in a timely manner to any changes to the technology employed by the  Group in its wind parks, Solar PV plants and P2X plants. 

The rapid technological development could also lead to other technological solutions for generating renewable energy surpassi ng the solutions currently chosen by the Group with regard to efficiency and 
ƚǺȨȵȨоҖéǉǺȽǥơҖȵǉǎȨҖǺƚƚȽȠпҖǎȵҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨо

In addition, the adoption of newly developed technologies based on the present scientific knowledge and state - of - the - art enginee ring involves a risk that the technologies may turn out to be unreliable or 
otherwise experience unexpected deficiencies in the future, which may impair the productivity of the affected projects. This couǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖ
operations.

Risk rating: Medium.

1.2.4 Competition

The Group operates in highly competitive markets. With regard to the development and subsequent divestment of renewable energ y p rojects, there is a large number of competitors, ranging from small -  
and medium sized developers with a profile similar to that of the Issuer to large state - owned utilities. Also with regard to the  sale of electricity and certificates at market prices, the Group is faced with 
intense competition from other power generators and operators of renewable energy plants. The competition increases the deman d o n the Issuer to constantly improve its development and operating 
activities and cut costs in order to remain competitive. Any failure to do so could lead to an advantage ǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖƚǺǮȝƩȵǎȵǺȠȨҖɕǉǎƚǉҖɕǺȽǥơҖǰƩǂžȵǎɔƩǥɛҖǎǮȝžƚȵҖȵǉƩҖcȠǺȽȝо

Risk rating: Medium.
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1.2.5 Power- to - X

The Group is involved in some of the first P2X projects in Denmark. In 2021, the Group acquired a controlling ownership stake  in REintegrate  ApS, a Danish e - methanol company which offers green e -
methanol for the transport and chemical sectors. In 2021, the Group also invested in activities within European district heat ing pumps, e.g., large scale heating pumps that can replace fossil district 
heating systems by extracting heat from ambient air or waste heat from industrial processes.

P2X is based on mostly well - known technologies while the integration of these into P2X plants is less tested. Risks relating to P2X include Ѫ inter alia  Ѫ (i) integration and construction risks of P2X plants; 
(ii) the risk that P2X plants over time become sub - scale and thereby cost inefficient; and (iii) technology risks, i.e., the ris k that innovation may bring new green energy products to market at lower costs. 
ȨҖžҖȠƩȨȽǥȵҖǺǁҖȨȽƚǉҖȠǎȨǢȨпҖȵǉƩҖcȠǺȽȝѺȨҖƚȽȠȠƩǰȵҖžǰơҖǁȽȵȽȠƩҖǎǰɔƩȨȵǮƩǰȵȨҖǎǰҖÞτĚҖǮžɛҖǰǺȵҖƙƩҖȝȠǺǁǎȵžƙǥƩҖǺȠҖƩɔƩǰҖǂƩǰƩȠžȵƩҖžҖǥǺȨȨоҖöhis  ƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖ

operations.

Risk rating: Medium .

1.3 Legal, regulatory and IT risks

1.3.1 Regulatory framework and subsidies

The Group is dependent upon the successful development of new wind and solar energy projects, which in turn can be dependent upo n the regulatory framework applicable  from time to time. Given the 
comparably long development periods, renewable energy projects are particularly vulnerable to changes in this regulatory fram ewo rk.

®ǺȨȵҖǰǺȵžƙǥɛпҖȵǉƩҖoȨȨȽƩȠҖǎȨҖžǁǁƩƚȵƩơҖƙɛҖȠƩǂȽǥžȵǎǺǰҖžǰơҖȝǺǥǎƚɛҖȵǺǺǥȨҖȵǉžȵҖƙƩǰƩǁǎȵҖǎǰɔƩȨȵǮƩǰȵȨҖǎǰҖѷǂȠƩƩǰҖƩǰƩȠǂɛѸпҖȨȽƚǉҖžȨҖžȵȵȠžcti ve feed - in tariff schemes and other subsidies. Any reduction of current 
actions favouring  ѷǂȠƩƩǰҖƩǰƩȠǂɛѸҖǮžɛҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨоҖ

oǰҖȨǺǮƩҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖȠƩǰƩɕžƙǥƩҖƩǰƩȠǂɛҖǮžȠǢƩȵȨпҖȵǉƩҖȝžȠȵǎƚǎȝžȵǎǺǰҖǎǰҖžȵȵȠžƚȵǎɔƩҖǁƩƩơ- in tariff schemes is subject to regulatory  deadlines. As a result, project development activities in such markets may 
increase significantly in the period up to such deadlines, which may in turn reduce the supply, and increase the costs, of cr uci al resources for project development, such as grid connection and capacity, 
construction companies or technical advisors. The increase in costs for such resources may impair the profitable development of projects. At the same time, the external deadlines causing peaks in 
žƚȵǎɔǎȵǎƩȨҖžǥȨǺҖǥƩžơҖȵǺҖȝƩžǢȨҖǎǰҖȵǉƩҖcȠǺȽȝѺȨҖǎǰȵƩȠǰžǥҖɕǺȠǢҖǥǺžơоҖöǉƩȠƩҖǎȨҖžҖȠǎȨǢҖȵǉžȵҖȵǉƩҖǰƩƚƩȨȨžȠɛҖǉȽǮžǰҖȠƩȨǺȽȠƚƩȨҖƚžǰǰǺȵҖƙƩ available in due time. This may prevent the successful and timely 
development of new projects. 

Further, there is a trend towards a decrease in subsidy levels due to successful implementation of competitive auction - processes . This has led to some regimes with no or significantly reduced subsidies 
ǁǺȠҖȠƩǰƩɕžƙǥƩҖƩǰƩȠǂɛҖȝȠǺǟƩƚȵȨпҖɕǉǎƚǉҖǎǰҖȵȽȠǰҖǮžɛҖȠƩơȽƚƩҖȵǉƩҖȝȠǺǁǎȵžƙǎǥǎȵɛҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖȝȠǺǟƩƚȵȨо

oǰҖǮǺȨȵҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖǢƩɛҖǮžȠǢƩȵȨпҖȵǉƩȠƩҖžȠƩҖžҖǮȽǥȵǎȵȽơƩҖǺǁҖȝȽƙǥǎƚҖžǰơҖȝȠǎɔžȵƩҖȨȵžǢƩǉǺǥơƩȠȨҖǎǰɔǺǥɔƩơҖǎǰҖȵǉƩҖȝȠǺƚƩȨȨҖǺǁҖžȝȝȠǺving new green energy projects, including municipalities, governmental 
authorities, interest groups or local residents. These stakeholders may delay or stall the successful development of new proj ect s. In particular, the development of new projects may be dependent on the 
cȠǺȽȝѺȨҖȠƩƚƩǎȝȵҖǺǁҖžȝȝȠǺɔžǥȨҖžǰơҖȝƩȠǮǎȵȨҖǁȠǺǮҖȝȽƙǥǎƚҖžȽȵǉǺȠǎȵǎƩȨҖњȨȽƚǉҖžȨҖȝǥžǰǰǎǰǂҖžȝȝȠǺɔžǥȨћҖžȨҖɕƩǥǥҖžȨҖȨžȵǎȨǁžƚȵǺȠɛҖȝƩȠǁǺȠǮanc e of environmental impact assessments. Even where the requisite public 
approvals and permits have been granted, they may be subject to complaints or law suits by private stakeholders, which may de lay  the construction of a project or even lead to its cancellation. 
Complaints may also be made after the project has been completed and, if such complaints are successful, the Group could pote nti ally be required to cease operating the relevant project temporarily or 
even permanently. Together with the vulnerability to changes in the regulatory framework, these factors increase the risk tha t t he Group finds itself unable to successfully develop new projects and to 
expand its business.

If any of the abovementioned risks were to materialise пҖȵǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰо

Risk rating: Medium.

1.3.2 Taxation

The Group is subject to various Danish and international tax legislation applicable to its global activities, including (but not  limited to) rules on transfer pricing and value added tax. 40
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As a consequence of globalisation  and growing world trade, tax authorities worldwide have increased their focus on transfer pricing with respect to cross - border intra - group transactions. In the event that 
ȵǉƩҖcȠǺȽȝѺȨҖǺȝƩȠžȵǎǺǰȨҖǎǰžơɔƩȠȵƩǰȵǥɛҖɔǎǺǥžȵƩơҖȵȠžǰȨǁƩȠҖȝȠǎƚǎǰǂҖȠȽǥƩȨпҖȵǉǎȨҖƚǺȽǥơҖȠƩȨȽǥȵҖǎǰҖžǰҖǎǰƚȠƩžȨƩơҖȵžɚҖƚǺȨȵоҖöǉƩҖoȨȨȽƩȠҖis currently subject to a transfer pricing audit by the Danish tax authorities. The 
žȽơǎȵҖǁǺƚȽȨƩȨҖǺǰҖɕǉƩȵǉƩȠҖȵǉƩҖȠƩǮȽǰƩȠžȵǎǺǰҖǁǺȠҖȨƩȠɔǎƚƩȨҖơƩǥǎɔƩȠƩơҖƙɛҖȵǉƩҖoȨȨȽƩȠѺȨҖȝƩȠȨǺǰǰƩǥҖơȽȠǎǰǂҖȵǉƩҖơƩɔƩǥǺȝǮƩǰȵҖžǰơҖƚǺǰȨȵȠȽcti on of projects held by subsidiaries of the Issuer outside of Denmark is on 
žȠǮѺȨҖǥƩǰǂȵǉҖȵƩȠǮȨоҖöǉƩȠƩҖǎȨҖžҖȠǎȨǢҖȵǉžȵҖȵǉƩҖAžǰǎȨǉҖȵžɚҖžȽȵǉǺȠǎȵǎƩȨҖǮžɛҖǁǎǰơҖȵǉžȵҖǰǺǰ- taxable gains realised  by the Issuer through sales of projects (i.e., through sales of shares in foreign subsidiaries 
holding projects) should, in whole or in part, be recharacterised  as revenue subject to Danish corporate income tax. As of the date of this Investor Presentation, the Issuer estimates that it  is probable 
that the ongoing audit will result in a tax liability of EUR 2 million (plus interest costs), and a corresponding provision h as ƙƩƩǰҖǮžơƩҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƚǺǰȨǺǥǎơžȵƩơҖǁǎǰžǰƚǎžǥҖȨȵžȵƩǮƩǰȵȨҖǁǺȠҖȵǉƩҖǁǎǰžǰƚǎžǥҖ
quarter ending 31 March 2023.

The applicable Danish and international tax legislation may change from time to time, which could also result in an increase of ȵǉƩҖcȠǺȽȝѺȨҖȵžɚҖǥǎžƙǎǥǎȵǎƩȨоҖöžɚҖǥžɕȨҖžȠƩҖƚǺǮȝǥƩɚҖžǰơҖȨȽƙǟƩƚȵҖȵǺҖȨȽƙǟƩƚȵǎɔƩҖ
evaluations and interpretative decisions. The Group may be subject to tax audits aimed at assessing its compliance with direc t a nd indirect taxes, and there is a risk that the tax position taken by the 
cȠǺȽȝҖơǎǁǁƩȠȨҖǁȠǺǮҖȵǉƩҖȵžɚҖžȽȵǉǺȠǎȵǎƩȨѺҖǎǰȵƩȠȝȠƩȵžȵǎǺǰҖǺǁҖȵǉƩҖžȝȝǥǎƚžƙǥƩҖAžǰǎȨǉҖžǰơҖǎǰȵƩȠǰžȵǎǺǰžǥҖȵžɚҖǥƩǂǎȨǥžȵǎǺǰпҖɕǉǎƚǉҖǮžɛҖlead to increased tax liabilities and other penalties. For example, in May 2019 the 
AžǰǎȨǉҖȵžɚҖžȽȵǉǺȠǎȵǎƩȨҖƚžȠȠǎƩơҖǺȽȵҖžҖĔ öҖžȽơǎȵҖǺǁҖȵǉƩҖoȨȨȽƩȠпҖȨȝƩƚǎǁǎƚžǥǥɛҖǎǰҖȠƩǥžȵǎǺǰҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖȠǎǂǉȵҖȵǺҖơƩơȽƚȵҖĔ öҖǺǰ expenses. Based on the VAT audit, the Danish tax authorities concluded that the 
Issuer had wrongly made full VAT deductions on general costs, which the Danish tax authorities did not deem as being fully de duc tible. As a result, the Issuer had to pay additional taxes for the financial 
years 2017, 2018 and 2019. 

Relatedly, the Group may from time to time be involved in disputes regarding its tax position with the relevant tax authoriti es. Any such disputes may result in increased taxes and/or penalties if the 
matter is decided against the Group, as well as costs relating to conducting administrative and/or legal proceedings.

Any failure by the Group to comply with applicable Danish and international tax legislation and/or any changes to applicable Danish and international tax legislation could have a material adverse effect on 
ȵǉƩҖcȠǺȽȝѺȨҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰпҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰпҖǥǎȟȽǎơǎȵɛҖžǰơҖȝȠǺǁǎȵžƙǎǥǎȵɛо

Risk rating: Medium.

1.3.3 Changes to legislation and regulatory regimes

The Group operates in the market for renewable energy and renewable energy projects, which is highly sensitive to changes in legislation and to the regulatory regimes in general. Support mechanism are 
frequently changed because of Ѫ inter alia  Ѫ the changing market conditions for renewable energy and conflicting political views on what the level of support for renewabl e energy should be. Changes to 
support mechanisms may be phased in over the course of several years but may also be implemented very quickly. In all cases, the  changes require the Group to re - evaluate all projects that may be 
affected and, as a consequence, projects representing significant value in terms of costs already incurred or future profitab ili ty could be abandoned. Furthermore, changes to support mechanisms may be 
made with retroactive effect (such as reducing already guaranteed tariff levels for the future or imposing additional costs o n t he operation of renewable energy plants) and any such retroactive changes 
ƚžǰҖǎǮȝžǎȠҖȵǉƩҖɔžǥȽƩҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖžȨȨƩȵȨҖȨǎǂǰǎǁǎƚžǰȵǥɛҖžǰơҖǮžɛҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠо

Changes to other parts of the legislation than what relates to support mechanisms can also have an adverse effect on the Grou p. This can be the case if the changes Ѫ inter alia  Ѫ makes it more difficult 
to develop, construct or operate renewable energy projects or on a general level increase the burden of conducting a business  siǮǎǥžȠҖȵǺҖȵǉƩҖcȠǺȽȝѺȨо

Due to increasing public concern about rising energy costs combined with the announcement of strong profits by energy compani es, public authorities at EU and national level may adopt measures to 
control prices in the energy market and/or increase the taxation of energy companies. Such measures may include Ѫ inter alia  Ѫ energy price caps or other price control mechanisms as well as windfall 
ȵžɚƩȨҖǺǰҖƩǰƩȠǂɛҖƚǺǮȝžǰǎƩȨѺҖƩɚȵȠž- profits. Any public intervention to control energy prices and/or increase taxation of energy co mpanies may have a material adverse effect on the profitability of the 
cȠǺȽȝпҖɕǉǎƚǉҖƚǺȽǥơҖǎǰҖȵȽȠǰҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƙȽȨǎǰƩȨȨҖžǰơҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰо

Risk rating: Medium.

1.3.4 Cyber security and other IT risks

öǉƩҖcȠǺȽȝѺȨҖžƚȵǎɔǎȵǎƩȨҖơƩȝƩǰơҖǺǰҖȵǉƩҖȠƩǥǎžƙǎǥǎȵɛҖžǰơҖȨƩƚȽȠǎȵɛҖǺǁҖǎȵȨҖǎǰǁǺȠǮžȵǎǺǰҖȵƩƚǉǰǺǥǺǂɛҖњoöћҖȨɛȨȵƩǮȨҖžǰơҖơǎǂǎȵžǥҖȨƩƚȽȠǎȵɛ. The Danish National Centre for Cyber Security (CFCS) has assessed the risk of 
cyber - attacks, cyber espionage and cyber - crime aimed at the energy sector to be at the top of their defined scale. 

41

Risk factors (8/15)



öǉƩҖcȠǺȽȝѺȨҖoöҖȨɛȨȵƩǮȨпҖȨǺǮƩҖǺǁҖɕǉǎƚǉҖžȠƩҖǮžǰžǂƩơҖƙɛҖȵǉǎȠơҖȝžȠȵǎƩȨпҖžȠƩҖȨȽȨƚƩȝȵǎƙǥƩҖȵǺҖƙƩǎǰǂҖƚǺǮȝȠǺǮǎȨƩơпҖơžǮžǂƩơпҖơǎȨȠȽȝȵƩơҖor shut down due to, inter alia , failures during the process of upgrading or 
replacing software, databases or components, power or network outages, hardware failures, cyber - attacks (including viruses and c omputer intrusions), user errors or natural disasters. The cyber threat is 
constantly evolving and attacks are becoming more sophisticated. The Group and its service providers may not be able to preve nt ȵǉǎȠơҖȝžȠȵǎƩȨҖǁȠǺǮҖƙȠƩžǢǎǰǂҖǎǰȵǺҖȵǉƩҖcȠǺȽȝѺȨҖoöҖȨɛȨȵƩǮȨҖǺȠҖǂžǎǰǎǰǂҖžƚƚƩȨȨҖ
to confidential or sensitive information held in the system, which could, in severe cases, result in significant disruption o f t ǉƩҖcȠǺȽȝѺȨҖȝǺɕƩȠҖȝȠǺơȽƚȵǎǺǰпҖƙȽȨǎǰƩȨȨҖƚȠǎȵǎƚžǥҖȨȽȝȝǥǎƩȨҖǺǁҖơžȵžҖžǰơҖƚǺȠƩҖ
ƙȽȨǎǰƩȨȨҖǺƙǟƩƚȵǎɔƩȨҖǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖɕǎǰơҖžǰơҖȨǺǥžȠҖȝžȠǢȨоҖĕǉǎǥƩҖȵǉƩҖcȠǺȽȝҖǉžȨҖǰǺȵҖǉǎȨȵǺȠǎƚžǥǥɛҖƩɚȝƩȠǎƩǰƚƩơҖžǰɛҖƚɛƙƩȠ- attacks tha t have had a material impact on its business, the Group cannot guarantee 
that its security measures will be sufficient to prevent a material disruption, breach, or compromise of its IT systems in th e f uture, which could result in loss of revenue and/or additional costs as well as 
ȨǎǂǰǎǁǎƚžǰȵҖơžǮžǂƩҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖȠƩȝȽȵžȵǎǺǰҖžǰơҖƙȽȨǎǰƩȨȨҖȠƩǥžȵǎǺǰȨǉǎȝȨо

Risk rating: Medium.

1.4 áǎȨǢȨҖȠƩǥžȵƩơҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰҖžǰơҖǁǎǰžǰƚǎǰǂ

1.4.1 Project financings

The Group generally finances its renewable energy projects through a combination of project financing debt and equity contrib ute d by the Issuer. The project financing debt is typically raised by the 
relevant project company or, in some cases, an intermediate holding company or special purpose financing company. The equity is contributed to the project companies by the Issuer (directly or 
indirectly), including by way of capital contributions and/or subordinated shareholder loans.

In a typical project financing, the debt raised by the relevant project companies will account for a substantial proportion o f t he total construction costs normally in the range of 60% Ѫ 90%. Reduced 
availability of project financing on acceptable terms could lead to delays in the development and construction of renewable e ner gy projects or prevent their realisation  altogether. In some cases, project 
financings may only be available on acceptable terms or at all if offtake agreements have been obtained. Accordingly, the Gro up is exposed to risks relating to the development in the supply and demand 
of offtake agreements. Any reduced availability of project financings and/or offtake agreements required to obtain a project finžǰƚǎǰǂҖɕǺȽǥơҖǉžɔƩҖžǰҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨоҖ

Additionally, where a construction financing has been obtained in order to construct a project without a corresponding long - term  financing having been secured at the same time, there is a risk that long -
term financing cannot be obtained at the relevant time or at acceptable terms. This could also be the case where the duration  of  a long - term financing is limited so that a new long - term financing must 
be secured when the first one expires. This could have an adverse impact on the Group. 

Furthermore, the Group has covenants related to some of its existing project financings, requiring the borrowing entities to Ѫ inter alia  Ѫ maintain certain ratios, such as debt service coverage ratios. 
Should it not be possible to comply with such a covenant, e.g., due to unpredicted interruption of the production, this could  entitle the lender to require that an extraordinary repayment is made or could 
constitute a default under the terms of the loans.

öǉƩҖoȨȨȽƩȠѺȨҖƩȟȽǎȵɛҖƚǺǰȵȠǎƙȽȵǎǺǰҖȵǺҖȵǉƩҖȝȠǺǟƩƚȵҖƚǺǮȝžǰǎƩȨҖžǥȨǺҖǰƩƩơȨҖȵǺҖƙƩҖǁǎǰžǰƚƩơпҖƩǎȵǉƩȠҖȵǉȠǺȽǂǉҖžɔžǎǥžƙǥƩҖƚžȨǉҖȠƩȨǺȽȠƚƩȨҖandыǺȠҖǰƩɕҖơƩƙȵҖžǰơыǺȠҖƩȟȽǎȵɛҖȠžǎȨƩơҖƙɛҖȵǉƩҖoȨȨȽƩȠоҖ ƚƚǺȠơǎǰǂǥɛпҖȵǉƩҖcȠǺȽȝѺȨҖ
ability to secure project financings for new projects is dependent upon the Issuer being able to finance its equity contribut ion . Any reduced capacity to fund the relevant project companies with equity 
contributed by the Issuer (directly or indirectly) could lead to delays in the development and construction of renewable ener gy projects or prevent their realisation  altogether. This would have an adverse 
ƩǁǁƩƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨо

Risk rating: High.

1.4.2 Interest rate risk

oǰȵƩȠƩȨȵҖȠžȵƩҖȠǎȨǢҖǎȨҖȵǉƩҖȠǎȨǢҖȵǉžȵҖƚǉžǰǂƩȨҖǎǰҖǮžȠǢƩȵҖǎǰȵƩȠƩȨȵҖȠžȵƩȨҖɕǎǥǥҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǰƩȵҖȝȠǺǁǎȵпҖcash flow or the fair value of assets and liabilities.

ҖȨȽƙȨȵžǰȵǎžǥҖȝȠǺȝǺȠȵǎǺǰҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖȠƩǰƩɕžƙǥƩҖƩǰƩȠǂɛҖȝȠǺǟƩƚȵȨҖžȠƩҖǁǎǰžǰƚƩơҖɕǎȵǉҖơƩƙȵпҖȽȨȽžǥǥɛҖǺƙȵžǎǰƩơҖžȨҖȝȠǺǟƩƚȵҖǁǎǰžǰƚǎng, which may have a floating interest rate. Consequently, an increase in the 
ǎǰȵƩȠƩȨȵҖȠžȵƩȨҖƚǺȽǥơҖžơɔƩȠȨƩǥɛҖžǁǁƩƚȵҖȵǉƩҖȝȠǺǁǎȵžƙǎǥǎȵɛҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖȝȠǺǟƩƚȵȨҖžǰơҖƚǺȽǥơҖžǥȨǺҖȠƩǰơƩȠҖȝȠǺǟƩƚȵȨҖǎǰҖȵǉƩҖơƩɔƩǥǺȝmen t stage unviable due to the higher cost of financing. Furthermore, in some 
instances construction financing is obtained in order to construct a project without a corresponding long - term financing having been secured at the same time. This exposes the Group to an increase in 
the interest rate of the long - term financing prior to it being secured. This could also be the case where the duration of a long - term financing is limited so that a new long term financing must be secured 
when the first one expires.
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Furthermore, the Issuer has debt that carries a floating interest rate by reference to EURIBOR, including the Senior Bonds (2 022/2026) and the Senior Bonds (2021/2025). In addition, the Issuer is the 
borrower under the Revolving Credit Facility which carries a floating interest rate by reference to EURIBOR for loans in EUR and  CIBOR for loans in DKK. The Issuer may also in the future issue additional 
debt with a floating interest rate by reference to EURIBOR or other benchmark rates. Consequently, an increase in EURIBOR, CI BOR žǰơыǺȠҖǺȵǉƩȠҖžȝȝǥǎƚžƙǥƩҖƙƩǰƚǉǮžȠǢҖȠžȵƩȨҖƚǺȽǥơҖǎǰƚȠƩžȨƩҖȵǉƩҖoȨȨȽƩȠѺȨҖ
financing costs in respect of the Senior Bonds (2022/2026), the Senior Bonds (2021/2025), the Revolving Credit Facility and/o r fȽȵȽȠƩҖžơơǎȵǎǺǰžǥҖơƩƙȵҖǺǁҖȵǉƩҖoȨȨȽƩȠоҖ ǰɛҖȨǎǂǰǎǁǎƚžǰȵҖǎǰƚȠƩžȨƩҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖ
ǁǎǰžǰƚǎǰǂҖƚǺȨȵȨҖƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǥǎȟȽǎơǎȵɛҖȝǺȨǎȵǎǺǰҖžǰơҖƚǺȽǥơҖȝǺȵƩǰȵǎžǥǥɛҖȠƩȨȽǥȵҖǎǰҖžҖƙȠƩžƚǉҖǺǁҖǁinaǰƚǎžǥҖƚǺɔƩǰžǰȵȨҖȽǰơƩȠҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎǰǂҖžȠȠžǰǂƩǮƩǰȵȨоҖöǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖ
ǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎžǥҖȝǺȨǎȵǎǺǰҖžǰơҖǎȵȨҖžƙǎǥǎȵɛҖȵǺҖǮƩƩȵҖǎȵȨҖȝžɛǮƩǰȵҖǺƙǥǎǂžȵǎǺǰȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰal Capital Securities.

In addition, the Issuer is exposed to the risk that interest rates may increase without a corresponding increase in inflation  rates. This could result in increased financing costs for the Issuer without a 
ƚǺȠȠƩȨȝǺǰơǎǰǂҖǎǰƚȠƩžȨƩҖǎǰҖȵǉƩҖcȠǺȽȝѺȨҖǎǰƚǺǮƩҖǁȠǺǮҖȵǉƩҖȨžǥƩҖǺǁҖƩǥƩƚȵȠǎƚǎȵɛпҖɕǉǎƚǉҖǎǰҖȵȽȠǰҖƚǺȽǥơҖȠƩơȽƚƩҖȵǉƩҖȝȠǺǁǎȵžƙǎǥǎȵɛҖǺǁҖȵǉe GȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨоҖbȽȠȵǉƩȠǮǺȠƩпҖǎǰɔƩȨȵǺȠȨҖǮžɛҖȠƩȟȽǎȠƩҖžҖǉǎǂǉƩȠҖȠƩȵȽȠǰҖǎǁҖǎǰȵƩȠƩȨȵҖ
ȠžȵƩȨҖǎǰƚȠƩžȨƩпҖɕǉǎƚǉҖƚǺȽǥơҖǎǰҖȵȽȠǰҖȠƩȨȽǥȵҖǎǰҖǥǺɕƩȠҖȝȠǎƚƩȨҖǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖǁȽȵȽȠƩҖȝȠǺǟƩƚȵȨоҖöǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨe eǁǁƩƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨпҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨҖ
and on the Securityholders ѺҖȠƩƚǺɔƩȠɛҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨо

Risk rating: High.

̽χ̀χ̿РoǦǦǻŧǞЄǦРſƌƮļƮŘƌƮƀРļǞǞļƮƀŧƬŧƮǳǦРļƮşРƣƌǝǻƌşƌǳș

öǉƩҖoȨȨȽƩȠҖǎȨҖơƩȝƩǰơƩǰȵҖȽȝǺǰҖƚǺǰȵǎǰȽƩơҖžƚƚƩȨȨҖȵǺҖơƩƙȵҖǁǎǰžǰƚǎǰǂҖžǰơҖǥǎȟȽǎơǎȵɛоҖöǉƩҖoȨȨȽƩȠѺȨҖǮžǎǰҖơƩƙȵҖǁǎǰžǰƚǎǰǂҖƚȽȠȠƩǰȵǥɛҖƚǺǰsists of debt securities raised in the Nordic debt capital markets, including 
the Senior Bonds (2022/2026), the Senior Bonds (2021/2025), the Initial Capital Securities and the Existing Capital Securitie s. The Issuer has also entered into the Revolving Credit Facility. 

The Issuer may need to issue additional debt financing in the future to finance its operations and/or refinance its existing deb t financing, including the Senior Bonds (2022/2026) and the Senior Bonds 
(2021/2025). As of the date of this Investor Presentation and prior to completion of the Tender Offer, the Issuer holds Exist ing Capital Securities in the aggregate principal amount of EUR 92,550,000, 
which were purchased by the Issuer pursuant to a tender offer completed on 26 January 2023. Although the Existing Capital Sec uri ties and the Capital Securities will not mature until 3020 and 3023, 
respectively, the interest payable in respect of the Existing Capital Securities and the Capital Securities will increase if the  Existing Capital Securities and the Capital Securities are not refinanced upon 
the applicable first call date occurring three years from the first issue date for the Existing Capital Securities (i.e., on 22 September 2023) and four years from the first issue date for the Capital Securities 
њǎоƩопҖǺǰҖτψҖ žǰȽžȠɛҖτςτωћпҖȠƩȨȝƩƚȵǎɔƩǥɛоҖöǉǎȨҖƚǺȽǥơҖǎǰҖȵȽȠǰҖǮžȵƩȠǎžǥǥɛҖǎǰƚȠƩžȨƩҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎǰǂҖƚǺȨȵȨоҖĕǉǎǥƩҖȨǺǮƩҖǺǁҖthe  Existing Capital Securities not held by the Issuer are expected to be 
repurchased in the Tender Offer, such Tender Offer may not result in a full refinancing of the Existing Capital Securities. T he oȨȨȽƩȠѺȨҖžƙǎǥǎȵɛҖȵǺҖȨȽƚƚƩȨȨǁȽǥǥɛҖȠƩǁǎǰžǰƚƩҖǎȵȨҖơƩƙȵҖǎȨҖơƩȝƩǰơƩǰȵҖǺǰҖȵǉƩҖ
ƚǺǰơǎȵǎǺǰȨҖǺǁҖȵǉƩҖƚžȝǎȵžǥҖǮžȠǢƩȵȨҖžǰơҖǎȵȨҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰҖžȵҖȨȽƚǉҖȵǎǮƩоҖöǉƩҖoȨȨȽƩȠѺȨҖžƚƚƩȨȨҖȵǺҖǁǎǰžǰƚǎǰǂҖȨǺȽȠƚƩȨҖǮžɛҖǰǺȵҖbe available on favourable  ȵƩȠǮȨҖǺȠҖžȵҖžǥǥоҖöǉƩҖoȨȨȽƩȠѺȨҖǎǰžƙǎǥǎȵɛҖȵǺҖȠƩǁǎǰžǰƚƩҖǎȵȨҖ
debt obligations on favourable  ȵƩȠǮȨҖǺȠҖžȵҖžǥǥҖƚǺȽǥơҖǉžɔƩҖžǰҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨпҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨҖžǰơҖǺǰҖȵǉe Securityholders ѺҖȠƩƚǺɔƩȠɛҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ
Capital Securities.

éǺǮƩҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎǰǂҖžǂȠƩƩǮƩǰȵȨҖǎǰƚǥȽơƩҖǁǎǰžǰƚǎžǥҖƚǺɔƩǰžǰȵȨҖžǰơҖɔžȠǎǺȽȨҖǺȵǉƩȠҖƚǺɔƩǰžǰȵȨоҖoǁҖȵǉƩҖoȨȨȽƩȠҖɕƩȠƩҖȵǺҖƙȠƩžch such covenants, this could result in acceleration of outstanding credits 
and premature termination of the financing. Acceleration of one financing agreement could also trigger cross default clauses in other financing agreements of the Issuer, which could then lead to 
premature termination of those other financing agreements. The terms and conditions for the Senior Bonds (2022/2026), the ter ms and conditions for the Senior Bonds (2021/2025) and the revolving 
credit facility agreement relating to the Revolving Credit Facility each include cross default and cross acceleration clauses . There can be no assurance that the Issuer will be able to fulfil financial and 
other covenants in its financing agreements.

öǉƩҖoȨȨȽƩȠѺȨҖȝȠǎǮžȠɛҖȨǺȽȠƚƩȨҖǺǁҖǥǎȟȽǎơǎȵɛҖžȠƩҖƚžȨǉҖǁǥǺɕҖǁȠǺǮҖǺȝƩȠžȵǎǺǰȨпҖƚžȨǉҖžǰơҖƚžȨǉҖƩȟȽǎɔžǥƩǰȵҖȠƩȨƩȠɔƩȨпҖơƩƙȵҖȨƩƚȽȠǎȵǎƩȨҖžnd ƚȠƩơǎȵҖǁžƚǎǥǎȵǎƩȨоҖöǉƩҖoȨȨȽƩȠѺȨҖȵȠƩžȨȽȠɛҖǁȽǰƚȵǎǺǰҖǎȨҖȠƩȨȝǺǰȨǎƙǥƩҖǁǺȠҖžơƩȟȽžƚɛҖǺǁҖ
ȵǉƩҖoȨȨȽƩȠҀȨҖǥǎȟȽǎơǎȵɛҖžǰơҖžɔžǎǥžƙǎǥǎȵɛҖǺǁҖȨȽǁǁǎƚǎƩǰȵҖȨǺȽȠƚƩȨҖǺǁҖǁȽǰơǎǰǂоҖAȽƩҖȵǺҖȵǉƩҖǰžȵȽȠƩҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨҖǺȝƩȠžȵǎǺǰs, ȵǉƩҖoȨȨȽƩȠѺȨҖžɔžǎǥžƙǥƩҖǥǎȟȽǎơǎȵɛҖȠƩȨƩȠɔƩȨҖǮžɛҖǁǥȽƚȵȽžȵƩҖơƩȝƩǰơǎǰǂҖǺǰҖѪ inter alia  Ѫ 
the timing for sales of renewable energy projects and receipt by the Issuer of the proceeds from such sales. The timing for s ales will depend on a number of factors, some of which are outside the 
oȨȨȽƩȠѺȨҖƚǺǰȵȠǺǥҖњȨƩƩҖȵǉƩҖȠǎȨǢҖǁžƚȵǺȠҖǎǰҖéƩƚȵǎǺǰҖσоσоϊҖƩǰȵǎȵǥƩơҖЁAƌȒŧǦǳƬŧƮǳРƸſРǛǞƸƝŧŘǳǦЂћпҖɕǉǎƚǉҖǎǰҖȵȽȠǰҖǮžɛҖǂǎɔƩҖȠǎȨƩҖȵǺҖȨǎǂǰǎǁǎƚžǰȵҖǁǥȽƚȵȽžȵǎǺǰȨҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƚžȨǉҖǁǥǺɕȨҖžǰơҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰȨоҖoǁҖȵǉƩҖoȨȨȽƩr 
is unable to manage efficiently such fluctuations, the Issuer could face liquidity shortages.

If any of the abovementioned risks were to materialise пҖȵǉǎȨҖƚǺȽǥơҖǉžɔƩҖžҖǮžȵƩȠǎžǥҖžơɔƩȠȨƩҖƩǁǁƩƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎžǥҖȝǺȨǎȵǎǺǰҖžǰơҖȵǉƩȠƩƙɛҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖžƙǎǥǎȵɛҖȵǺҖǁȽǥǁǎǥҖits  obligations under the 
Additional Capital Securities.

Risk rating: Medium.

1.4.4 Parent company guarantees

Debt financing for specific projects is typically incurred by special purpose vehicles, but may be guaranteed, in whole or in  part, by the Issuer. If the Issuer has provided such parent company guarantee, 
ȵǉƩҖǁǎǰžǰƚǎžǥҖȠǎȨǢȨҖžȨȨǺƚǎžȵƩơҖɕǎȵǉҖȵǉƩҖǁǎǰžǰƚǎǰǂҖɕǎǥǥҖƙƩҖơǎȠƩƚȵǥɛҖȵȠžǰȨǁƩȠȠƩơҖȵǺҖȵǉƩҖoȨȨȽƩȠҖžǰơҖȵǉƩҖȠǎȨǢȨҖǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖǺɔerall result are increased.
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The Issuer also provide parent company guarantees under the construction phase relating to the development and construction o f t he project. Such guarantees may be part of a project management 
agreement by which the Issuer or other companies of the Group provide services with respect to the design, procurement and co nst ruction of a project. Thereby, the risks associated with the 
ƚǺǰȨȵȠȽƚȵǎǺǰҖžȠƩҖȵȠžǰȨǁƩȠȠƩơҖơǎȠƩƚȵǥɛҖȵǺҖȵǉƩҖoȨȨȽƩȠҖžǰơҖȵǉƩҖȠǎȨǢȨҖǁǺȠҖȵǉƩҖcȠǺȽȝѺȨҖǺɔƩȠžǥǥҖȠƩȨȽǥȵҖžȠƩҖǎǰƚȠƩžȨƩơо

Risk rating: Medium.

1.4.5 Foreign exchange risk

bǺȠƩǎǂǰҖƩɚƚǉžǰǂƩҖȠǎȨǢҖǎȨҖȵǉƩҖȠǎȨǢҖȵǉžȵҖƚǉžǰǂƩȨҖǎǰҖƩɚƚǉžǰǂƩҖȠžȵƩȨҖɕǎǥǥҖžơɔƩȠȨƩǥɛҖžǁǁƩƚȵҖȵǉƩҖoȨȨȽƩȠѺȨҖƚžȨǉҖǁǥǺɕпҖǎǰƚǺǮƩҖȨȵžȵƩǮƩnt and balance sheet.

The Group conducts the majority of its business in EUR and the annual accounts are prepared in EUR. However, the Group also h as exposures towards SEK, GBP, PLN and BRL relating to its business in 
Sweden, United Kingdom, Poland and Brazil and, to a lesser degree, USD, AUD and BGN relating to its business in the United St ate s, Australia and Bulgaria.

Changes in the exchange rate between EUR and other currencies to which the Group is exposed (e.g., SEK, BRL, PLN, GBP, USD, A UD žǰơҖ9c°ћҖǮžɛҖȵǉƩȠƩǁǺȠƩҖǎǰǁǥȽƩǰƚƩҖȵǉƩҖcȠǺȽȝѺȨҖǁǎǰžǰƚǎžǥҖȠƩȨȽǥȵȨҖžǰơҖ
ƚǺȽǥơҖǉžɔƩҖžҖǰƩǂžȵǎɔƩҖǎǮȝžƚȵҖǺǰҖȵǉƩҖoȨȨȽƩȠѺȨҖȠƩȨȽǥȵȨҖǺǁҖǺȝƩȠžȵǎǺǰоҖöǉǎȨҖǎȨҖȝžȠȵǎƚȽǥžȠǥɛҖȠƩǥƩɔžǰȵҖɕǉƩȠƩҖȵǉƩҖƚȽȠȠƩǰƚɛҖǎǰҖȟȽƩȨȵǎon is not subject to an exchange rate mechanism such as ERM II, which limits 
ȵǉƩҖƩɚƚǉžǰǂƩҖȠžȵƩҖǁǥȽƚȵȽžȵǎǺǰȨҖƙƩȵɕƩƩǰҖA¢¢пҖȵǉƩҖƚȽȠȠƩǰƚɛҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǉǺǮƩҖƚǺȽǰȵȠɛпҖžǰơҖKýáоҖoǰҖȨǺǮƩҖƚžȨƩȨпҖƙǺȵǉҖǎǰƚǺǮƩҖžǰd e xpenses are incurred in the local currency which provides a natural 
hedge to some extent, but in other cases there is no such match. This could increase the losses due to currency risk if no se par ate hedging agreements are concluded. 

öǉƩҖoȨȨȽƩȠѺȨҖǉƩơǂǎǰǂҖȨȵȠžȵƩǂɛҖǎȨҖǁǺƚȽȨƩơҖǺǰҖǉƩơǂǎǰǂҖžҖǮžǟǺȠǎȵɛҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƚžȝǎȵžǥҖƩɚȝƩǰơǎȵȽȠƩҖǎǰƚȽȠȠƩơҖǎǰҖƚȽȠȠƩǰƚǎƩȨҖǺȵǉƩr t han EUR and DKK. Furthermore, equity in subsidiaries is only hedged if they 
žȠƩҖƩȨȵǎǮžȵƩơҖȵǺҖǉžɔƩҖžҖȨǎǂǰǎǁǎƚžǰȵҖǎǮȝžƚȵҖǺǰҖȵǉƩҖcȠǺȽȝѺȨҖȠƩȨȽǥȵо

Risk rating: Medium.

Risks Relating to the Additional Capital Securities

1.5 Risks related to the nature of the Additional Capital Securities

1.5.1 Status of the Additional Capital Securities and subordination

öǉƩҖoȨȨȽƩȠѺȨҖǺƙǥǎǂžȵǎǺǰȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖare unsecured and deeply subordinated. 

The rights and claims of the Securityholders  against the Issuer in respect of the Additional Capital Securities will rank junior to the claims of all other present and fu tu re creditors of the Issuer, except 
only for claims under ( i) the Initial Capital Securities, (ii) the Existing Capital Securities and any other Parity Securities (as defined in the Ter ms and Conditions)  which will rank pari  passu  with the 
Additional Capital Securities and (ii) any Issuer Shares and Subordinated Shareholder Funding (each as defined in the Terms a nd Conditions) which will be subordinated to the Additional Capital Securities. 
Accordingly, in the event of a winding - up (in Danish: konkurs ) or reconstruction (in Danish: rekonstruktion ) of the Issuer, the Securityholders  will not be entitled to receive any payment out of the assets of 
the Issuer until all the claims of such other creditors have been paid in full, including (but not limited to) claims under t he Senior Bonds (2022/2026), the Senior Bonds (2021/2025) and the Revolving 
Credit Facility. This means that there is a substantial risk that the Securityholders  could lose all or some of their investment in the Additional Capital Securities.

Unsubordinated liabilities of the Issuer may also arise out of events that are not reflected in the financial statements of t he Issuer, including, without limitation, the issuance of guarantees on an 
unsubordinated basis. Claims made under such guarantees will become unsubordinated liabilities of the Issuer, which, in windi ng- up of the Issuer, will need to be paid in full before the obligations under 
the Additional Capital Securities may be satisfied.

bȽȠȵǉƩȠǮǺȠƩпҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖžȠƩҖȨȵȠȽƚȵȽȠžǥǥɛҖȨȽƙǺȠơǎǰžȵƩơҖȵǺҖžǥǥҖƚȠƩơǎȵǺȠȨҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖơǎȠƩƚȵҖžǰơҖǎǰơǎrec t subsidiaries. This means that in the event of a liquidation, dissolution, 
bankruptcy or similar proceeding relating to any direct or indirect subsidiary of the Issuer, all creditors of such subsidiar y w ould be entitled to payment in full out of the assets of such subsidiary before 
any entity within the Group (including ultimately the Issuer), as a shareholder, would be entitled to any payments. oǰҖȵǉƩҖƩɔƩǰȵҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖǎǰȨǺǥɔƩǰƚɛпҖǎǰƚǥȽơǎǰǂҖa winding - up (in Danish: konkurs ) or 
reconstruction (in Danish: rekonstruktion ) of the Issuer, the Securityholders ѺҖƚǥžǎǮȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖɕǺȽǥơҖȠžǰǢҖƙƩǉǎǰơҖžǥǥҖȨȽƚǉҖƚȠƩơǎȵǺȠȨҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖơǎȠƩƚȵҖžǰơҖǎǰơǎȠƩƚȵҖ
subsidiaries .
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Defaults by, or the insolvency of, certain subsidiaries of the Issuer could also result in the obligation of the Issuer to ma ke payments under parent company guarantees given by the Issuer in respect of 
ȨȽƚǉҖȨȽƙȨǎơǎžȠǎƩȨѺҖǺƙǥǎǂžȵǎǺǰȨпҖɕǉǎƚǉҖɕǎǥǥҖȠžǰǢҖȨƩǰǎǺȠҖǎǰҖȠǎǂǉȵҖžǰơҖȝȠǎǺȠǎȵɛҖǺǁҖȝžɛǮƩǰȵҖȵǺҖȵǉƩҖSecurityholders ѺҖƚǥžǎǮȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨоҖoǰҖžơơǎȵǎǺǰпҖȵǉƩҖoȨȨȽƩȠҖǮžɛҖơƩƚǎơƩҖȵǺҖƚǺǰȵȠǎƙȽȵƩҖ
additional equity or other financial support to its subsidiaries even in circumstances where the Issuer is not legally oblige d t o do so. This could reduce the assets available to Securityholders  and thereby 
negatively impact the Securityholders ѺҖȠƩƚǺɔƩȠɛҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨо

Risk rating: High.

1.5.2 Deferral of interest payments

The Issuer has the right to elect to defer the payment of interest accrued in respect of the Additional Capital Securities fo r a ny period of time. Any such interest payment deferral will not constitute a 
default under the Terms and Conditions. The Issuer will only be obliged to pay the deferred interest in limited circumstances , as further set out in the Terms and Conditions. In addition, all deferred 
interest will be cancelled on the maturity date for the Additional Capital Securities if the Additional Capital Securities ha ve not been redeemed prior to the maturity date, meaning that the Securityholders  
may risk losing all rights and claims in respect of any deferred interest payments on the maturity date.

Any interest payment deferral will likely have an adverse effect on the market price of the Additional Capital Securities. Fu rthƩȠǮǺȠƩпҖžȨҖžҖȠƩȨȽǥȵҖǺǁҖȵǉƩҖoȨȨȽƩȠѺȨҖǺȝȵǎǺǰҖȵǺҖơƩǁƩȠҖǎǰȵƩȠƩȨȵҖȝžɛǮƩǰȵȨпҖȵǉƩҖ
market price of the Additional Capital Securities may be more volatile than the market price of other debt securities on whic h o riginal issue discount or interest accrues that are not subject to such 
ơƩǁƩȠȠžǥҖžǰơҖǮžɛҖƙƩҖǮǺȠƩҖȨƩǰȨǎȵǎɔƩҖǂƩǰƩȠžǥǥɛҖȵǺҖžơɔƩȠȨƩҖƚǉžǰǂƩȨҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǁǎǰžǰƚǎžǥҖƚǺǰơǎȵǎǺǰо

Risk rating: Medium.

1.5.3 Additional debt

The Issuer may in the future issue or borrow additional debt ranking senior to, or pari  passu  with, the Additional Capital Securities.

While the Issuer is currently subject to contractual restrictions on additional debt incurrence pursuant to the terms of the Senior Bonds (2022/2026), the Senior Bonds (2021/2025) and the Revolving 
Credit Facility, there is no restriction under the Terms and Conditions as to the amount of additional debt, which the Issuer  may issue or borrow and which rank senior to, or pari  passu  with, the 
Additional Capital Securities. In addition, there is no restriction under the Terms and Conditions as to the Issuer providing  parent company guarantees for the obligations (financial or otherwise) of its 
subsidiaries.

If the Issuer incurs or guarantees additional debt in the future, this may reduce the amount (if any) recoverable by the Securityholders  under the Additional Capital Securities in the case of a winding - up 
(in Danish: konkurs ) or reconstruction (in Danish: rekonstruktion ) of the Issuer. Furthermore, it may increase the likelihood that the Issuer will elect to defer interest payments under the Add itional Capital 
Securities, which in turn may negatively affect the market value of the Additional Capital Securities.

Risk rating: Medium.

1.5.4 Service of Additional Capital Securities and distributions from subsidiaries

The Additional Capital Securities may be serviced from revenues and profits generated directly at the Issuer (primarily asset  management and EPC fees and gains on sale of shares in project companies) 
ǺȠҖžɔžǎǥžƙǥƩҖƚȠƩơǎȵҖǁžƚǎǥǎȵǎƩȨҖžȨҖɕƩǥǥҖžȨҖơǎɔǎơƩǰơȨҖžǰơҖȝžɛǮƩǰȵȨҖǺǰҖȨǉžȠƩǉǺǥơƩȠҖǥǺžǰȨҖȠƩƚƩǎɔƩơҖǁȠǺǮҖȵǉƩҖoȨȨȽƩȠѺȨҖȨȽƙȨǎơǎžȠǎƩȨ.

ҖȨǎǂǰǎǁǎƚžǰȵҖȝžȠȵҖǺǁҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨҖǎȨҖƚǺǰơȽƚȵƩơҖȵǉȠǺȽǂǉҖȵǉƩҖoȨȨȽƩȠѺȨҖȨȽƙȨǎơǎžȠǎƩȨоҖöǉƩҖoȨȨȽƩȠѺȨҖȨȽƙȨǎơǎžȠǎƩȨҖžȠƩҖǥƩǂžlly  separate and distinct from the Issuer and have no obligation to pay amounts 
ơȽƩҖɕǎȵǉҖȠƩȨȝƩƚȵҖȵǺҖȵǉƩҖoȨȨȽƩȠѺȨҖǺƙǥǎǂžȵǎǺǰȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǺȠҖȵǺҖǮžǢƩҖǁȽǰơȨҖžɔžǎǥžƙǥƩҖǁǺȠҖȵǉƩҖoȨȨȽƩr t o make such payments. Consequently, the Issuer is dependent on its 
ȨȽƙȨǎơǎžȠǎƩȨѺҖžɔžǎǥžƙǎǥǎȵɛҖǺǁҖƚžȨǉҖžǰơҖȵǉƩǎȠҖǥƩǂžǥҖžƙǎǥǎȵɛҖȵǺҖǮžǢƩҖơǎɔǎơƩǰơȨҖžǰơҖǺȵǉƩȠҖơǎȨȵȠǎƙȽȵǎǺǰȨҖžǰơҖȝžɛǮƩǰȵȨҖȵǺҖȵǉƩҖoȨȨȽer, which may be restricted by legal, contractual and/or commercial restrictions. 
Should the Issuer not receive sufficient income from its subsidiaries, there is a significant risk that the Issuer may not be  able to service the Additional Capital Securities and the Securityholders  may lose 
their investment, in whole or in part. 

Risk rating: Low. 45
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1.5.5 Early redemption

The Issuer has the right (but no obligation) to redeem the Additional Capital Securities in whole, but not in part, on the da te falling four years after the first issue date for the Initial Capital Securities (i.e., 
ǺǰҖτψҖ žǰȽžȠɛҖτςτωпҖȵǉƩҖѷFirst Call Date ѸћҖǺȠҖǺǰҖžǰɛҖžǰǰȽžǥҖǎǰȵƩȠƩȨȵҖȝžɛǮƩǰȵҖơžȵƩҖȵǉƩȠƩžǁȵƩȠпҖǎǰҖƩžƚǉҖƚžȨƩпҖžȵҖȵǉƩǎȠҖȝȠǎǰƚǎȝžǥҖžǮǺȽǰȵҖȵǺǂƩȵǉƩȠҖɕǎȵǉҖžƚƚȠȽƩơҖǎǰȵƩȠƩȨȵҖand  any other outstanding payments as 
further set out in Condition 13.2 ( Redemption at the Option of the Issuer ) of the Terms and Conditions.

In addition, upon the occurrence of certain specified events Ѫ including a Rating Event, a Tax Event, a change in accounting pri nciples, a Replacing Capital Event or a Change of Control Event (each as 
defined in the Terms and Conditions) Ѫ or if the Group has purchased and holds 80.00% or more of the total nominal amount of the  Capital Securities, the Issuer will have the option to redeem the 
Additional Capital Securities at the times and prices further set out in Condition 13.3 ( Redemption due to a Rating Event ) to Condition 13.8 ( Redemption for a Minimum Outstanding Principal Amount ) of the 
Terms and Conditions.

During any period when the Issuer is perceived to be able to redeem the Additional Capital Securities, the market value of th e Additional Capital Securities may not rise substantially above the price at 
which they can be redeemed. This may also be true prior to any such period. The Issuer may be expected to redeem the Addition al :žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖɕǉƩǰҖȵǉƩҖoȨȨȽƩȠѺȨҖƚǺȨȵҖǺǁҖƙǺȠȠǺɕǎǰǂпҖǂƩǰƩȠžǥǥɛҖǺȠҖǎǰҖ
respect of instruments which provide benefits to the Issuer similar to those of the Additional Capital Securities, is lower t han  the interest payable on the Additional Capital Securities. At such times, the 
Securityholders  would generally not be able to reinvest the redemption proceeds at an effective interest rate as high as the interest payable  on the Additional Capital Securities being redeemed and may 
only be able to reinvest the redemption proceeds at a significantly lower rate. Accordingly, potential investors should consi der  reinvestment risk in light of other investments available at that time.

Risk rating: Low.

1.5.6 Fixed interest rate and reset of the interest rate linked to the 4 - Year Swap Rate

The Additional Capital Securities carries interest at a fixed rate from the first issue date for the Initial Capital Securiti es ȽǰȵǎǥҖȵǉƩҖbǎȠȨȵҖ:žǥǥҖAžȵƩоҖöǉƩҖǎǰȵƩȠƩȨȵҖȠžȵƩҖɕǎǥǥҖȵǉƩǰҖƙƩҖȠƩȨƩȵҖњȵǉƩҖѷReset Interest 
RateѸћҖǺǰҖȵǉƩҖbǎȠȨȵҖ:žǥǥҖAžȵƩҖžǰơҖȵǉƩȠƩžǁȵƩȠҖǺǰҖƩžƚǉҖơžȵƩҖɕǉǎƚǉҖǎȨҖȵǉƩҖǁǺȽȠȵǉҖžǰǰǎɔƩȠȨžȠɛҖǺǁҖȵǉƩҖbǎȠȨȵҖ:žǥǥҖAžȵƩҖȽǰȵǎǥҖȵǉƩҖǮžȵȽȠǎty ơžȵƩҖњƩžƚǉпҖžҖѷReset Date ѸћоҖ ƚƚǺȠơǎǰǂǥɛпҖǁȠǺǮҖȵǉƩҖbǎȠȨȵҖ:žǥǥҖAžȵƩҖȽǰȵǎǥҖȵǉƩҖ
next subsequent Reset Date and thereafter from each Reset Date until the next subsequent Reset Date and from the last Reset D ate  prior to the maturity date until the maturity date, the Additional 
Capital Securities carry interest at the relevant Reset Interest Rate for the relevant interest period.

During each period of time when the interest rate on the Additional Capital Securities is fixed, the Securityholders  will be exposed to the risk that the price of the Additional Capital Securities may 
decrease due to changes in the market interest rate, which typically changes on a daily basis. As the market interest rate ch anges, the price of a fixed rate security tends to change in the opposite 
direction (barring other factors influencing the price). If the market interest rate increases, the price of a fixed rate sec uri ty typically decreases, until the yield of such security is approximately equal to 
the market interest rate. If the market interest rate decreases, the price of a fixed interest rate security typically increa ses, until the yield of such security is approximately equal to the market interest 
rate. During each period in which the Additional Capital Securities carry interest at a fixed rate, movements in the market i nte rest rate can therefore adversely affect the price of the Additional Capital 
Securities and can lead to losses for the Securityholders  if they sell the Additional Capital Securities while the market interest rate exceeds the fixed interest rate of the Addition al  Capital Securities.

On the First Call Date and each subsequent Reset Date, the Reset Interest Rate will be re - calculated by reference to the then ap plicable 4 - Year Swap Rate (as defined in the Terms and Conditions, the 
ѷ4- Year Swap Rate ѸћоҖöǉƩҖȝƩȠǁǺȠǮžǰƚƩҖǺǁҖȵǉƩҖφ- Year Swap Rate and the interest income on the Additional Capital Securities cannot be anticipated. Due to varying interest income, potential investors are 
not able to determine a definite yield of the Additional Capital Securities at the time they purchase them, therefore their r etu rn on investment cannot be compared with that of investments having longer 
fixed interest periods. In addition, after each interest payment date, the Securityholders  are exposed to the reinvestment risk if the market interest rate decreases, meaning that the Securityholders  may 
reinvest the interest income paid to them only at the relevant lower interest rates then prevailing. Neither the current nor the  historical level of the 4 - Year Swap Rate is an indication of the future 
development of such 4 - Year Swap Rate during the term of the Additional Capital Securities.

Risk rating: Low.

1.5.7 Risks associated with the reform of EURIBOR and other interest rate benchmarks

Kýáo9»áҖžǰơҖǺȵǉƩȠҖǎǰȵƩȠƩȨȵҖȠžȵƩȨҖǺȠҖǺȵǉƩȠҖȵɛȝƩȨҖǺǁҖȠžȵƩȨҖǺȠҖǎǰơǎƚƩȨҖɕǉǎƚǉҖžȠƩҖơƩƩǮƩơҖȵǺҖƙƩҖѸƙƩǰƚǉǮžȠǢȨѸҖžȠƩҖȵǉƩҖȨȽƙǟƩƚȵҖǺǁҖǺǰgoing national and international regulatory discussions and proposals for 
ȠƩǁǺȠǮоҖöǉƩȨƩҖȠƩǁǺȠǮȨҖǮžɛҖƚžȽȨƩҖȨȽƚǉҖѷƙƩǰƚǉǮžȠǢȨѸҖžǰơҖǺȵǉƩȠҖȨǺȽȠƚƩȨҖǺǁҖǎǰȵƩȠƩȨȵҖȠžȵƩȨпҖǎǰƚǥȽơǎǰǂҖȵǉǺȨƩҖɕǉǎƚǉҖơƩȠǎɔƩҖǺȠҖƚǺǰȵžǎn s uch benchmarks or interest rates like the 4 - year Swap Rate, to perform 
differently than in the past, or to disappear entirely, or have other consequences which cannot be predicted. 46
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áƩǂȽǥžȵǎǺǰҖњKýћҖτςσψыσςσσҖњȵǉƩҖѷBenchmark Regulation ѸћпҖȝȽƙǥǎȨǉƩơҖǎǰҖȵǉƩҖ»ǁǁǎƚǎžǥҖǟǺȽȠǰžǥҖǺǁҖȵǉƩҖKȽȠǺȝƩžǰҖýǰǎǺǰҖǺǰҖτϋҖ ȽǰƩҖτςσψҖžǰơҖžȝȝǥǎƚžƙǥƩҖǁȠǺǮҖσҖ žǰȽžȠɛҖτςσϊпҖƚǺȽǥơҖǉžɔƩҖžҖmat erial impact on the 
ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖǥǎǰǢƩơҖȵǺҖKýáo9»áпҖǎǰҖȝžȠȵǎƚȽǥžȠпҖǎǁҖȵǉƩҖǮƩȵǉǺơǺǥǺǂɛҖǺȠҖǺȵǉƩȠҖȵƩȠǮȨҖǺǁҖȵǉƩҖѸƙƩǰƚǉǮžȠǢѸҖžȠƩҖƚǉžǰged in order to comply with the terms of the Benchmark Regulation, and such 

changes could (amongst other things) have the effect of reducing or increasing the rate or level, or affecting the volatility  of  the published rate or level of the benchmark. 

If EURIBOR were to be discontinued or otherwise unavailable, the rate of interest on the Additional Capital Securities for th e p eriod from (and including) the relevant Reset Date, which is based on a reset 
mid - swap rate, may be affected. In this case, the rate of interest on the Additional Capital Securities will be determined in ac cordance with the fall - back  provisions applicable to the Additional Capital 
Securities as further set out in the Terms and Conditions. 

The Terms and Conditions also provide for certain fall - back  arrangements in the event that the a Benchmark Event (as defined in the Terms and Conditions) has occurred in which case the Issuer shall 
use all commercially reasonable endeavours  to appoint an independent financial adviser to determine a Successor Rate (as defined in the Terms and Conditions) or (if the re is no such rate) and 
Alternative Rate (as defined in the Terms and Conditions) to be used in place of the 4 - Year Swap Rate in each case, together wit h an Adjustment Spread (as defined in the Terms and Conditions). While 
the Adjustment Spread (as defined in the Terms and Conditions) is intended to be designed to reduce or eliminate any transfer  of  economic value from one party to another as a result of a replacement 
of the 4 - Year Swap Rate, there can be no assurance that this will be the case, which could have an adverse effect on the value o r liquidity of, and return on, the Additional Capital Securities. In addition, 
no Successor Rate or Alternative Rate will be adopted, nor any Adjustment Spread applied, if and to the extent that, in the d ete rmination of the Issuer, the same could reasonably be expected to result in 
the occurrence of a Rating Event (as defined in the Terms and Conditions), certain types of a Tax Event (as defined in the Te rms  and Conditions) or an event, which would give the Issuer the right to 
redeem the Additional Capital Securities for accounting reasons in accordance with the Terms and Conditions.

Any changes to the administration of the applicable annualised  mid - swap rate for swap transactions in euro with a maturity of four years as referred to in the Terms and Conditions or the eme rgence of 
alternatives to such mid - swap rate as a result of the potential reforms, may cause such rate to perform differently than in the past or to be discontinued, or there could be other consequences which 
cannot be predicted. The potential discontinuation of such rate or changes to its administration could require changes to the  way in which the relevant Reset Interest Rate is calculated on the Additional 
Capital Securities from (and including) the relevant Reset Date. Uncertainty as to the nature of alternative reference rates and  as to potential changes to the relevant mid - swap rate may adversely affect 
the relevant Reset Interest Rate, the return on the Additional Capital Securities and the trading market for securities (such  as the Additional Capital Securities) based on the same mid - swap rate. The 
development of alternatives to the relevant mid - swap rate may result in the Additional Capital Securities performing differently  than would otherwise have been the case if such alternatives to the 
relevant mid - swap rate had not developed. Any such consequence could have a material adverse effect on the value or liquidity of , and return on, the Additional Capital Securities.

Risk rating: Low.

1.5.8 Change of IFRS accounting classification

The current IFRS accounting classification of financial instruments such as the Additional Capital Securities has the effect tha t the proceeds of the Additional Capital Securities are initially recognised  in 
equity. However, the IFRS accounting treatment may change in the future. 

oǰҖ ȽǰƩҖτςσϊпҖȵǉƩҖo é9ҖњoǰȵƩȠǰžȵǎǺǰžǥҖ ƚƚǺȽǰȵǎǰǂҖéȵžǰơžȠơȨҖ9ǺžȠơћҖȝȽƙǥǎȨǉƩơҖȵǉƩҖơǎȨƚȽȨȨǎǺǰҖȝžȝƩȠҖAÞыτςσϊыσҖǺǰҖѷFinancial Instruments with Characteristics of Equity ѸҖњȵǉƩҖѷDP/2018/1 Paper ѸћоҖoǁҖȵǉƩҖ
proposals set out in the DP/2018/1 Paper had been implemented, the current IFRS accounting classification of financial instru men ts such as the Additional Capital Securities as equity instruments may 
have changed.

Although recent developments suggest that the DP/2018/1 Paper proposals will not be pursued for the time being, there can be no assurance that such proposals or any other similar such proposals may 
not be implemented in the future. Accordingly, no assurance can be given as to the future classification of the Additional Ca pit al Securities from an accounting perspective, which may result in the 
occurrence of an option for the Issuer to redeem the Additional Capital Securities pursuant to the Terms Conditions. The occu rre nce of any such event may result in a risk to Securityholders  of receiving a 
lower than expected yield.

Risk rating: Low.

1.6 Risks related to the suitability of the Additional Capital Securities as an investment

1.6.1 Secondary market and liquidity risk

The Issuer will apply for listing of the Additional Capital Securities on Nasdaq Copenhagen A/S within four months of the iss ue date of the Additional Capital Securities, but the Issuer cannot assure that 
an active and liquid trading market will develop or be maintained for the Additional Capital Securities. 
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The market price of the Additional Capital Securities could be subject to significant fluctuations. Historically, the markets  fo r debt such as the Additional Capital Securities have been subject to 
disruptions that have caused substantial volatility in their prices. The market, if any, for the Additional Capital Securitie s m ay be subject to similar disruptions which may have a material adverse effect on 
the Additional Capital Securities. In the recent years, the global financial markets have experienced significant price and v olu me fluctuations following, in particular, the outbreak of COVID - 19 and the 
ǺǰǂǺǎǰǂҖǮǎǥǎȵžȠɛҖƚǺǰǁǥǎƚȵҖǁǺǥǥǺɕǎǰǂҖáȽȨȨǎžѺȨҖǎǰɔžȨǎǺǰҖǎǰҖýǢȠžǎǰƩпҖɕǉǎƚǉпҖǎǁҖƚǺǰȵǎǰȽƩơпҖƩɚȝžǰơƩơҖžǰơыǺȠҖȠƩȝƩžȵƩơҖǎǰҖȵǉƩҖǁȽȵȽȠƩ, could adversely affect the market price of the Additional Capital Securities 
ɕǎȵǉǺȽȵҖȠƩǂžȠơҖȵǺҖȵǉƩҖcȠǺȽȝѺȨҖƙȽȨǎǰƩȨȨпҖǁǎǰžǰƚǎžǥҖȝǺȨǎȵǎǺǰпҖƩžȠǰǎǰǂȨҖžǰơҖžƙǎǥǎȵɛҖȵǺҖǮžǢƩҖȝžɛǮƩǰȵȨҖȽǰơƩȠҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžl Securities.

In addition, pursuant to the Terms and Conditions, all trades in the Additional Capital Securities shall be in a minimum nomi nal  amount of EUR 100,000. If a Securityholder  holds Additional Capital 
Securities of less than a nominal amount of EUR 100,000, the Securityholder  cannot sell the remaining Additional Capital Securities without first purchasing Additional Capital Securities to increase it s 
holding above EUR 100,000. Since all trades in the Additional Capital Securities must be in a minimum nominal amount of EUR 1 00,000, the Securityholder  must then purchase Additional Capital Securities 
in a nominal amount of at least EUR 100,000. Accordingly, an investment in the Additional Capital Securities is only suitable  fo r investors who can bear the risks associated with the prohibition on selling 
and/or buying the Additional Capital Securities in nominal amounts of less than EUR 100,000.

Each of the above, alone or in combination, may result in a Securityholder  not being able to sell its Additional Capital Securities or at a price that will provide such Securityholder  with a yield, which is 
comparable to similar investments that have a developed and liquid secondary market. This means that a Securityholder  may be exposed to the risks related to the Issuer until the Additional Capital 
Securities reach the maturity date.

Risk rating: Low.

1.6.2 :ƣļǦǦƌſƌŘļǳƌƸƮРļǦРЁƀǞŧŧƮЂРŗƸƮşǦ

The Issuer will apply the net proceeds of the Additional Capital Securities to finance or re - finance certain eligible assets and  ȝȠǺǟƩƚȵȨҖњȵǉƩҖѷGreen Projects ѸћҖžȨҖơƩȨƚȠǎƙƩơҖǎǰҖȵǉƩҖoȨȨȽƩȠѺȨҖǂȠƩƩǰҖǁǎǰžǰƚƩҖ
ǁȠžǮƩɕǺȠǢҖơžȵƩơҖ ȽǰƩҖτςτσҖњȵǉƩҖѷGreen Finance Framework Ѹћо

If the Issuer fails to apply all or part of the net proceeds of the Additional Capital Securities in compliance with the Gree n F inance Framework, there is a risk that the Additional Capital Securities will not 
meet the expectations of investors, which may in turn have a negative impact on the pricing of the Additional Capital Securit ies. 

In light of the continuing development of legal, regulatory and market convention in the green and sustainable financing mark et,  there is a risk that the application of the net proceeds of the Additional 
Capital Securities in accordance with the Green Finance Framework may not satisfy, in whole or in part, any present or future  investor expectations or requirements as regards any investment criteria or 
guidelines with which such investor or its investments are required to comply, whether according to any present or future app licžƙǥƩҖǥžɕҖǺȠҖȠƩǂȽǥžȵǎǺǰȨҖǺȠҖƙɛҖȨȽƚǉҖǎǰɔƩȨȵǺȠѺȨҖǺɕǰҖƙɛ- laws or other 
governing rules or investment portfolio mandates. This may in turn have a negative impact on the pricing of the Additional Ca pit al Securities and/or result in adverse consequences for certain investors 
with portfolio mandates to invest in securities to be used for a particular green purpose.

The EU Taxonomy Regulation (Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the est abl ishment of a framework to facilitate sustainable investment, and 
žǮƩǰơǎǰǂҖáƩǂȽǥžȵǎǺǰҖњKýћҖτςσϋыτςϊϊћҖȝȠǺɔǎơƩȨҖƚȠǎȵƩȠǎžҖǁǺȠҖơƩȵƩȠǮǎǰǎǰǂҖɕǉƩȵǉƩȠҖžǰҖƩƚǺǰǺǮǎƚҖžƚȵǎɔǎȵɛҖȟȽžǥǎǁǎƩȨҖžȨҖѸƩǰɔǎȠǺǰǮƩǰȵžlly  ȨȽȨȵžǎǰžƙǥƩѸҖǁǺȠҖȵǉƩҖȝȽȠȝǺȨƩȨҖǺǁҖƩȨȵžƙǥǎȨǉǎǰǂҖȵǉƩҖơƩǂȠƩƩҖȵǺҖɕǉǎƚǉҖžǰҖ
investment is environmentally sustainable. The EU taxonomy is subject to further development by way of the implementation by the  European Commission, through delegated regulations, of technical 
screening criteria for the environmental objectives set out in the EU Taxonomy Regulation. Although the Issuer intends for th e Green Finance Framework to be aligned with the EU taxonomy on a best 
efforts basis, there can be no assurance that the Green Finance Framework will comply with all criteria of the EU taxonomy. 

oǰҖ ȽǥɛҖτςτσпҖȵǉƩҖKȽȠǺȝƩžǰҖ:ǺǮǮǎȨȨǎǺǰҖȝȽƙǥǎȨǉƩơҖžҖȝȠǺȝǺȨžǥҖǁǺȠҖžҖȠƩǂȽǥžȵǎǺǰҖȵǺҖƚȠƩžȵƩҖžҖѸKȽȠǺȝƩžǰҖcȠƩƩǰҖ9ǺǰơҖéȵžǰơžȠơѸҖǺȠҖѷKýGBSѸоҖoǰҖbƩƙȠȽžȠɛҖτςτυпҖȵǉƩҖKȽȠǺȝƩžǰҖÞžȠǥǎžǮƩǰȵҖžǰơҖȵǉƩҖKȽȠǺȝƩžǰҖ
Counsel reached a provisional agreement on the new EUGBS Regulation, and it is expected that the EUGBS Regulation will be ado pteơҖơȽȠǎǰǂҖτςτυоҖöǉƩҖoȨȨȽƩȠҖƩɚȝƩƚȵȨҖȵǉžȵҖȵǉƩҖoȨȨȽƩȠѺȨҖcȠƩƩǰҖbǎǰžǰƚƩҖ
bȠžǮƩɕǺȠǢҖžǰơҖȵǉƩҖ ơơǎȵǎǺǰžǥҖ:žȝǎȵžǥҖéƩƚȽȠǎȵǎƩȨҖɕǎǥǥҖǰǺȵҖȟȽžǥǎǁɛҖžȨҖѷǂȠƩƩǰѸҖȝȽȠȨȽžǰȵҖȵǺҖȵǉƩҖKýc9éҖǺȠҖȵǉƩҖKýc9éҖáƩǂȽǥžȵǎǺǰпҖɕǉich  in turn may have a negative impact on the pricing of the Additional 
Capital Securities.

Risk rating: Low.
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Denmark
101 MW



The European Energy Business Model
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Screening
We screen our markets for relevant 
locations for solar, wind and Power - to -
X- facilities, using our bespoke GIS - based 
IT- tools as well as our local knowledge 
and network. Based on a careful 
screening of environmental and 
technical concerns as well as a mapping 
of key stakeholders, we enter into a 
cooperation with the landowners to 
secure the land for development. 

Development 
During development we secure the grid and 
work to obtain the necessary permits. We 
conduct environmental studies and discuss 
mitigation measures with key stakeholders. 
Technical specifications may be adjusted, 
and hybrid and storage solutions are 
considered as part of the optimisation  of 
the project. When land, grid and all 
necessary permits are secured, the project 
is ready - to - build. . 

Engineering & procurement 
Our design and engineering expertise
ensures the strong operational 
performance of our projects. Our 
procurement team selects suppliers 
on the basis of thorough evaluation 
and closely monitors their delivery. 
We perform quality management of 
all our engineering and procurement
processes

Construction 
With rights and permits secured, we 
continue with procurement, power 
offtake and financing, before we 
initiate construction of a project. We 
have a strong track record for 
managing contractors and suppliers 
on- site and, as the final construction 
step, connect the projects to the grid 

and produce Power - to - X solutions.

Power Purchase Agreements 
Power Purchase Agreements are 
long - term, fixed - price energy supply 
contracts. These agreements ensure 
that we have offtakers  for our 
renewable energy projects. The 
agreements are often made prior to 

the construction of a project. .

Financing 
Funding is raised at both parent 
company and project level. We 
have a treasury and project 
financing team that designs and 
optimises  the Group's capital 
structure, parent funding, liquidity

and financial risk management.

Project sales
We assess each project individually 
and take risk - and - reward profiles into 
consideration. In some cases, we 
divest the projects to long - term 
investors. In these cases, we often 
continue to manage the assets for the 
investors, to optimise  production 
output and minimise  operating costs.

Power sales
In some cases, it is 
advantageous for us to retain 
ownership of a project and sell 
the renewable power as an 
independent power producer, or 
to sell the Power - to - X products.

Asset management & operations 
We have in - house expertise in the 
technical, commercial and financial 
aspects of managing our projects. 
We also deliver operational services 
for solar plants, including scheduled 
preventive maintenance, corrective 
maintenance, technical support and 

plant monitoring.



Process 
selection

Management
of proceeds

External 
review

KȽȠǺȝƩžǰҖKǰƩȠǂɛѺȨҖǎǰɔƩȨȵǮƩǰȵҖ
committee is responsible for 
ensuring that only projects aligned 
with the framework are allocated 
proceeds from green bonds

A Green Bond Register will be 
created to ensure that proceeds 
are mapped to eligible assets and 
projects. Projects may be added or 
removed and will be replaced

Reporting

An annual allocation and impact 
report will be published, where 
feasible impact will be reported in 
greenhouse gas (CO 2 tonne) 
avoidance

The framework includes green bonds, green loans and other types of 
debt instruments which are used to finance, or re - finance, eligible 
assets and projects

Eligible assets and projects include:

ҍDevelopment and construction of renewable energy projects (i.e. 
solar and wind )

ҍR&D projects related to solar and wind power (e.g. Risø Test 
Centre)

Eligible assets and projects may cover both operational 
expenditures and capital expenditures , such as labour costs or 
spending on R&D

Eligible assets and projects target specific climate - related 
objectives to reduce greenhouse gas emissions through the 
production of renewable energy
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By choosing European Energy you join a 
robust green finance framework and a 
partner working for a 100% renewable 
energy infrastructure



KýáҖѺςςς
Q1 2023

LTM
Q1 2023 Q1 2022 2022 2021 2020

Revenue 239,321 43,079 241,835 438,077 328,653 206,962

Results from investments in joint ventures 2,418 148 8,190 10,460 - 1,293 - 6,396

Results from investments in associates 4,313 610 2,084 5,787 2,568 1,518

Other income 4,285 1,498 - 2,787 995 4,808

Direct costs - 117,785 - 18,048 - 176,307 - 276,044 - 226,407 - 132,946

Gross profit 132,552 27,287 75,802 181,067 104,516 73,946

Staff costs - 23,457 - 7,420 - 6,400 - 22,437 - 11,977 - 7,381

Other external costs - 26,678 - 6,835 - 4,285 - 24,128 - 11,315 - 5,368

EBITDA 82,417 13,032 65,117 134,502 81,224 61,197

Depreciation & impairment - 18,508 - 3,799 391 - 14,318 - 17,425 - 11,671

Operating profit (EBIT) 63,909 9,233 65,508 120,184 63,799 49,526

Financial income 17,346 3,074 1,834 16,106 12,933 2,815

Financial expenses - 33,654 - 11,725 - 4,618 - 26,547 - 14,008 - 14,566

Profit/loss before tax 47,601 582 62,724 109,743 62,724 37,775

Tax - 13,982 - 3,231 - 4,515 - 15,266 - 5,091 - 8,109

Profit/loss for the period 33,619 - 2,649 58,209 94,477 57,633 29,666

Attributable to:

Shareholders of the Company 16,769 - 6,726 54,623 78,118 51,288 16,644

Hybrid capital holders 11,145 1,957 - 9,188 6,608 -

Non- controlling interests (NCI) 5,705 2,120 3,586 7,171 - 263 13,022

Profit/loss for the period 33,619 - 2,649 58,209 94,477 57,633 29,666
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European Energyȭs consolidated income statement



KýáҖѺςςς Q1 2023 Q1 2022 2022 2021 2020

ASSETS

Goodwill 10,849 4,527 10,856 4,528 -

Property, plant and equipment 156,500 158,689 155,756 157,283 130,594

Lease assets 10,519 10,048 11,834 9,875 9,396

Investments in joint ventures 16,501 18,260 15,778 13,743 10,334

Investments in associates 29,981 17,731 29,352 17,083 15,239

Other investments 14,247 13,187 13,447 8,468 7,497

Loans to joint ventures 37,899 38,086 37,367 51,913 41,051

Loans  to associates 2,112 3,254 2,138 4,939 4,295

Trade receivables and contract assets 4,663 2,884 4,699 2,966
2,907

Derivatives 3,424 16,505 6,904 7,765

Other receivables 4,771 6,515 4,515 2,975 12,340

Deferred tax 18,143 9,547 13,701 6,294 4,798

Total non - current assets 309,609 299,233 306,347 287,832 238,451

Inventories 1,174,291 549,860 1,051,000 524,830 325,211

Trade receivables and contract assets 81,669 3,192 79,308 55,806
27,298

Derivatives 2,474 48,660 8,905 343

Other receivables 53,305 39,130 59,354 31,687 21,664

Prepayments 37,629 68,755 22,967 46,143 5,301

Free cash and cash equivalents 129,677 224,213 165,285 173,718 86,771

Restricted cash and cash equivalents 14,663 44,948 44,541 53,643 35,121

Total current assets 1,493,708 978,758 1,431,360 886,170 501,366

TOTAL ASSETS 1,803,317 1,277,991 1,737,707 1,174,002 739,817

KýáҖѺςςς Q1 2023 Q1 2022 2022 2021 2020

EQUITY AND LIABILITIES

Equity

Share capital 40,602 40,559 40,602 40,559 40,430

Retained earnings and reserves 165,947 192,947 182,768 147,179 94,650
Equity attributable to shareholders of the 
Company 206,549 233,506 223,370 187,738 135,080

Hybrid capital 157,450 150,000 150,000 150,000 75,000

Non- controlling interests 15,933 16,709 17,999 12,750 25,188

Total equity 379,932 400,215 391,369 350,488 235,268

Liabilities

Bond 438,727 286,325 363,683 285,383 194,144

Project financing 686,410 312,723 668,669 301,409 187,917

Other debt 4,584 3,494 5,133 4,078
2,139

Derivatives 40,435 14,332 31,783 8,299

Lease liabilities 10,257 7,972 10,996 9,220 8,307

Provisions 39,539 21,081 40,212 23,868 20,390

Deferred tax 18,374 14,852 19,670 12,378 11,999

Total non - current liabilities 1,238,326 660,779 1,140,146 644,635 424,896

Project financing 66,611 65,458 55,090 45,589 33,504

Lease liabilities 2,945 2,105 3,282 2,123 1,739

Trade payables 53,880 84,750 77,426 62,526 11,629

Payables to related parties 95 69 921 11,431 11

Corporation tax 12,463 4,732 8,129 9,756 6,851

Provisions 2,950 4,434 2,950 4,254 4,400

Deferred income 6,888 8,965 9,347 4,239 2,654

Other payables 31,697 32,271 45,615 35,735
18,865

Derivatives 7,530 14,213 3,432 3,226

Total current liabilities 185,059 216,997 206,192 178,879 79,653

Total liabilities 1,423,385 877,776 1,346,338 823,514 504,549

TOTAL EQUITY AND LIABILITIES 1,803,317 1,277,991 1,737,707 1,174,002 739,817
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European Energyȭs consolidated cash flow statement
KýáҖѺςςς

Q1 2023 
LTM

Q1 2023 Q1 2022 2022 2021 2020

Profit before tax 47,601 582 62,724 109,743 62,724 37,775

Adjustments for:

Financial income - 17,346 - 3,074 - 1,834 - 16,106 - 12,933 - 2,815

Financial expenses 33,654 11,725 4,618 26,547 14,008 14,566

Depreciation and impairment 18,508 3,799 - 391 14,318 17,425 11,671

Results from investments in joint  
venture s - 2,418 - 148 - 8,190 - 10,460 1,293 6,396

Results from investments in associates - 4,313 - 610 - 2,084 - 5,787 - 2,568 - 1,518

Change in net  working capital, excluding 
inventories - 41,775 - 44,788 - 1,631 1,382 8,301 7,044

Change in inventories - 650,517 - 127,725 43,753 - 479,039 - 188,724 - 92,446

Interest paid on lease liabilities - 485 - 124 - 103 - 464 - 401 - 413

Dividends 1 4,593 - 944 5,537 1,057 1,613

Other non - cash items 9,271 - 236 - 9,482 25 - 854 - 4,122

Cash generated from operating  activities  
before financial items and tax - 603,227 - 160,599 88,324 - 354,304 - 100,672 - 22,249

Taxes paid - 4,366 - 1,119 - 3,763 - 7,010 - 4,552 - 3,727

Interest paid  and realised currency 
losses - 20,545 - 9,727 - 14,012 - 24,830 - 14,272 - 12,000

Interest received and realised currency 
gains 13,306 2,435 932 11,803 4,721 2,360

Cash flow from operating activities - 614,832 - 169,010 71,481 - 374,341 - 114,775 - 35,616

Acquisition/disposal of property, plant 
and equipment - 10,374 - 1,446 - 671 - 9,599 - 46,022 - 3,822

Acquisition/disposal of other 
investments - 5,470 - 800 - 4,719 - 4,670 - -

Acquisition  of enterprises - 3,401 - - - 8,120 - 35 - 224

Cash and cash equivalents related to 
acquired companies 1,544 - - 1,544 - 1,343 -

Investments  in joint  ventures  and 
associates - 3,118 - 900 - 3,481 - 5,699 - 3,643 - 1,549

Loans to joint  ventures and associates 37 171 1,624 1,490 - 12,122 - 17,380

Cash flow from investing activities - 20,782 - 2,975 - 7,247 - 25,054 - 63,165 - 22,975 54

KýáҖѺςςς
Q1 2023 

LTM
Q1 2023 Q1 2022 2022 2021 2020

Proceeds from issue of bonds 149,115 74,704 - 74,411 297,750 -

Repayment of bonds - - - - - 205,035 -

Proceeds from project  financing 458,635 35,963 83,157 505,829 232,302 205,952

Repayment of project  financing - 83,795 - 6,701 - 92,537 - 169,631 - 106,725 - 201,371

Repayment of lease liabilities - 2,429 - 629 - 546 - 2,346 - 1,516 - 2,000

Payables to associates 26 - 826 - 11,362 - 10,510 30 - 2,106

Capital increase through exercise 
of warrants 365 - - 365 130 404

Purchase of treasury shares - 140 - - - 140 - 21 - 18

Proceeds from issue of hybrid 
capital 99,050 99,050 - - 75,967 73,391

Repayment of hybrid capital - 92,550 - 92,550 - - - -

Coupon payments, hybrid capital - 11,145 - 1,957 - - 9,188 - 6,608 -

Transactions with non -
controlling interests - 6,339 - 555 - 1,146 - 6,930 - 2,865 - 7,291

Cash flow from financing 
activities 510,793 106,499 - 22,434 381,860 283,409 66,961

Change in cash and cash 
equivalents - 124,821 - 65,486 41,800 - 17,535 105,469 8,370

Total cash and cash equivalents 
at beginning of period 269,161 209,826 227,361 227,361 121,892 113,522

Total cash and cash equivalents 
at end of period 144,340 144,340 269,161 209,826 227,361 121,892

Restricted cash and cash 
equivalents 14,663 14,663 44,948 44,541 53,643 35,121

Non- restricted cash and cash 
equivalents 129,677 129,677 224,213 165,285 173,718 86,771

Total cash and cash equivalents 
at end of period 144,340 144,340 269,161 209,826 227,361 121,892
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